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YOU, TOO, CAN BECOME 
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A More Successful Investor 


Increase Your Income and 
Capital Growth Potentialities 
by Following a Planned Program 


S UCCESSFUL investment results 
depend on diligent planning, constant 
supervision of holdings and the abil- 
ity and experience to interpret accur- 
ately the myriad data which influence 
the trend of security values. That is 
why you cannot afford to treat your 
investments casually and why you 
should entrust the planning and di- 
rection of your investment program to 
a competent supervisory organization 
devoting its full time to this special- 





ized task. 
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Personalized Investment Guidance Is the Answer 


There is no easy path to invest- 
ment success. Conditions are con- 
stantly changing and only the alert 
investor who makes the necessary re- 
visions in his investment program to 
conform with new developments can 
expect to avoid serious losses and 
look forward to growth of capital and 


increased income. That many in- 
vestors have found a happy solution 
to this problem by turning the task 
over to us is attested by our very 
high rate of renewals. Unless our 
clients found the service exactly what 
they require they would not renew 
their contracts year after year. 
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FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


(J Please send me the pamphlet “A Personalized Supervisory Service for 


OC I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would be 
adaptable to my problem and if so what the cost will be for supervision. 


(CO Capital Enhancement 
It is understood that I incur no obligation by this request. 
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Our personalized investment su- 
pervision can help you as it is help- 
ing many others. By subscribing to 
our service, you will bring to bear 
on your problem the experience and 
knowledge of an organization devot- 
ing its full time to the analysis and 
determination of basic security values. 


> 


Take the first step toward 
better investment results by 
sending us a list of your hold- 
ings and letting us explain in 
greater detail how our Personal 
Supervisory Service will help 
you. The fee is surprisingly 
moderate. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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WHY BUY 
STOCKS? 


_ That’s a fair question that deserves 
a straight answer. 

All right. Here it is: To make a 
better return on your surplus sav- 
ings—the money you have left after 
you’ve paid your bills and put 
enough aside to protect your future. 

But would your money be safe, 
would the return be sure? 

We're not in the business of sell- 
ing “sure things”. No broker is, 
because he knows risk is an inevi- 
table part of amy investment—no 
matter where you put your money. 

But we do believe that listed stocks 
represent both a better and a surer 
investment than most people realize. 

Look at the record. 

In 1948—the year just ended— 
roughly 90% of the common stocks 
listed on the New York Stock Ex- 
change paid dividends, and those 
dividends averaged about 6% of the 
price at the end of the year. Some 
paid more. Some paid less. 

Is that typical—or was 1948 an 
unusually good year? 

Judge for yourself. Here are the 
facts: 





Average 

Pet. of N.Y.S.E. Dividend 

Common Stocks as Pet. of 

Year Paying Dividends j Year-End Cost 

1941 75.2% 9.3% 
1942 77.7% 7.8% 
1943 81.3% 6.1% 
1944 83.0% 5.0% 
1945 84.7% 3.6% 
1946 85.5% 4.8% 
1947 88.2% 6.3% 


But what about the risk you run 
of losing some of the capital you 
put into listed stocks? 

Well . . . let’s look at the figures 
again. The Dow-Jones composite 
average is one of the best known 
barometers of the stock market. 
That index, reflecting the average 
price of 65 industrial, utility, and 
railroad stocks, ranged between a 
high of $71.85 and a low of $59.89 
over the whole of last year. Not 
as much fluctuation—as much chance 
for loss or gain—as you may have 
imagined, is there? 

Of course, you’ré not buying aver- 
age stocks with average dividends 
at average prices. We've used aver- 
ages here to answer the general 
question, ‘““Why Buy Stocks?” 

When you come to the next ques- 
tion—“What stocks?”—we won't 
talk in averages. We'll talk facts 
and figures, try to give you the in- 
formation you need to reach an in- 
telligent investment decision — for 
you. Just ask for what you want to 
know. No charge or obligation. 


Department SE-3 
Merritt LyNncu, 
PieERCE, FENNER & BEANE 


70 Pine Street, New York 5, N. Y. 
Offices in 96 Cities 
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How Much Will 
Living Costs Drop? 





Price trend now appears to be definitely downward. But 


some items will show a contrary tendency and decline in 


others will meet resistance from cost and other factors 


rom a 1935-39 base of 100, the 

Bureau of Labor Statistics cost 
of living index (now known officially 
as “the consumers’ price index for 
moderate-income families in ~ large 
cities”) rose to 174.5 in August and 
September of last year. By December, 
it had fallen to 171.4 and the January 
figure, when published, will unques- 
tionably show a further drop. Recent 
developments in commodity markets 
together with the obvious implications 
of continued high production and a 
return to a buyers’ market in many 
lines leave little question that the de- 
cline will continue. 

The weakness in commodity prices 
during the past week or so is not, of 
course, positive assurance in itself 
that the trend is definitely downward. 
It will be remembered that a similar 
flurry of selling took place a year ago, 
but was followed by a renewed ad- 
vance which carried many staples to 
new peaks. The situation is different 
this time, however; the latest dip is 
merely a continuation of a decline 
which has already been in effect for 
some months. 


Index Lower 


The BLS weekly wholesale com- 
modity price index reached a peak at 
169.9 per cent of the 1926 average 
August 17 and again September 14 of 
last year and has since dropped to 
158.8. Some important components of 
the index established their tops even 
earlier and have fallen even more per- 
centagewise. Farm products, for in- 
stance, have fallen from 203.3 Jan- 
uary 13, 1948 to a current level of 
168.9; foods from 191.0 July 20 to 
158.6. Textile products have dropped 
from 151.8 June 1 to 143.5. 

Movements in wholesale and retail 
prices normally follow the same di- 
rection, but are almost never identical 
in either timing or extent. Wholesale 
prices are the more volatile ; they rose 
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further than did retail quotations dur- 
ing the inflationary period and will 
probably decline more from the peak. 
Nevertheless, retail prices will also 
drop. 

Thus, the consumer can look for 
some relief over coming months. The 
investor, as such, also has an interest 
in the trend of living costs, primarily 
because of their effect on industry’s 
labor costs. In some cases this effect 
will be direct and measurable; Gen- 
eral Motors, for instance, has a con- 
tract with the United Auto Workers 
calling for quarterly adjustment of 
pay rates in accordance with fluctua- 
tions in the cost of living. In most 
cases the relationship will be less 


definite, but a significant drop in liv- 


ing costs would remove one argu- 
ment for higher wages—either as 
such or in the form of pensions and 








other fringe benefits—which labor has 
found highly effective in the past sev- 
eral years. There can be no doubt that 
labor will find other arguments but 
this one, at least, will no longer be 
useful. 

It would obviously be a complete 
waste of time to make any attempt 
to estimate in advance just how much 
living costs may drop over the next 
year or so, but some definite con- 
clusions can be drawn. No one has 
any idea that prewar levels will again 
be witnessed, but many persons prob- 
ably anticipate a very substantial de- 
cline, perhaps to a level of around 
125 in the BLS index. It is doubtful 
that a dip of this magnitude is in 
early prospect. 

Food is the largest item in the aver- 
age family’s budget, having accounted 
for over 35 per cent of personal con- 
sumption expenditures in 1947. The 
food component of the BLS living 
cost index dropped from 216.8 in July 
to 205.0 in December and will un- 
doubtedly go still lower. But large 
food exports and the workings of the 
Government price support machinery 
for farm products will prevent prices 
from fully reflecting the factors which 
might otherwise bring about a sub- 
stantial drop. 


Inflexible Prices 


To a smaller extent, the same in- 
fluences will also help to maintain 
clothing prices, since cotton still ac- 
counts for almost three-fourths of 
textile fibre consumption. And in all 
industries, ‘a floor will be established 
under prices by the high and rela- 
tively inflexible level of wage costs, 
which will be made even more in- 
flexible if the Administration’s drive 
for a minimum wage rate of 75 cents 
to a dollar an hour is acted upon fa- 
vorably by Congress. In a falling 
market, many industries are forced to 
sell their products below cost tem- 
porarily, but in no field can prices 
be established at levels which bear 
no relationship to costs. 

There are other inflexible elements 
in the cost structure of business. 
Freight rates, for instance, are not 
likely to show a significant decline 
and may very possibly be raised even 
from present levels; the ICC is now 
considering a request from the rail- 
roads for higher rates. Transporta- 
tion costs are reflected in the price of 
every product on the market. Pay- 
roll, franchise, unemployment and 
property taxes are rigid. Premium 
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tates on fire, liability and other types 
of insurance are at high levels and 
are likely to remain there. Interest 
charges, though smaller than before 
the war due to large refundings at 
lower interest rates, have been in- 
creased within the past several years 


personal consumption whose cost is 
likely to go against the downward 
trend. Due to higher costs, charges 
made for gas, electricity and telephone 
service have been rising within the 
past several years, and it is unlikely 
that costs will decline sufficiently 


Charges for gas and_ electricity 
dropped steadily from 1935 (the first 
year for which separate data are 
available for these components of the 
BLS index) to 91.6 per cent of the 
1935-39 average in October 1946, 
and have risen since then to 95.3. 


by sale of bonds to raise new capital. within the predictable future to per- Housing is another important out- WI 
There are a number of items of mit definite reversal of this trend. Please turn to page 24 
on! 
, of 
Ten Stocks In Good Competitive Position 
Buyers’ markets are returning, bringing keener competi- ing old products — all these things fj °° 
. i - So contribute to the maintenance of a fg 2! 
tion. These companies have demonstrated their ability superior competitive position. a 
to meet it through low costs and strong trade positions _One important protection from the Hf O 
rigors of too-strenuous competition is = 
the existence of reasonably stable de- HB P“" 
Imost every passing day brings ened their trade positions since then mand for a company’s products. This fj <4 
ome evidence that the: lush sel- and have benefited from substantial is an element of strength for Ameri- yv. 
lers’ market of the past few years is capital expeditures during the past can Can, Brown Shoe, Coca-Cola j ‘’? 
fading into the background. In the three years. and Standard Oil of New Jersey. jm "° 
great majority of industries, this con- Trade status is not merely a matter Electric Storage Battery and Fire- (w 
dition has been replaced, not by cut- of size. The list includes several com- stone Tire experience considerable  '““ 
throat competition, but rather by a panies which are the largest in their cyclical variation in original equip- tre! 
reasonable balance between supply respective fields — including one, ment demand, but replacement sales low 
and demand. However, competition Standard Oil of New Jersey, which are steady enough to tone down the fj Ea 
is growing keener and will continue its the largest industrial enterprise in force of these fluctuations. National ] 
to do so in more and more lines. the world—but size is only one con- Steel, Eaton Manufacturing and In- @ tha 
There is little prospect that, except in sideration and is important only to ternational Harvester are engaged in wit 
a few isolated instances and probably the extent that a well-situated organ- highly cyclical businesses, but this @ lie 
on a more or less temporary basis, ization obviously must have re- has not prevented them from com- J Po 
this will lead to demoralized price- sources adequate to permit it to ride piling earnings records far better than J lon 
cutting. Nevertheless, profit margins out any period of poor business con- average for their groups and even § lev 
will inevitably decline. ditions. above the average for other indus- J 102 
Such a situation places a premium eit tries not faced with this problem. car 
on a company’s ability to maintain or Contributing Factors All ten companies have paid com- § sig 
increase its share of the available Such factors as consumer prefer- mon dividends for a quarter century § ha 
market, and to earn satisfactory pro- ence for a company’s products, a or more except National Steel, which J po 
fits on whatever share it is able to strong dealer or sales organization, a was not formed until November 
obtain. Many factors enter into a de- favorable geographical location with 1929. All ten should be able to extend § dit 
termination of the probable success of respect to raw materials or markets, their unbroken records for an in- § me 
any specific organization in attaining a large capital investment per unit of definite number of years in the future. § bla 
these goals, but they can be summed output (which limits the entrance of While profits are unlikely to remain J U1 
up in two basic considerations—low new competitors into the field) and at the inflated 1947-48 levels, they J su 
costs and strong trade positions—and an aggressive policy of developing will show superior resistance to the § hig 
are all reflected in the record of suc- new products and outlets and improv- eroding effects of keener competition. § of 
cess achieved during previous periods ; reg 
rage competitive marketing con- Ten Competitive Leaders vu 
itions. 
The ten stocks listed in the table Dividends (Millions) > ae. Pe Divi- Recent 
qualify from all three of these stand- since 1946 1947 1946 1947 1947 1948 dends Price 
points. The efficient operating posi- 1923 $258.1 $338.2 $240 $6.65 NR. NR. $4. 89 
? : ; a55.0 a76.0 a4.86 a4.98 ..... a$4.87 c 31 | 
tions of these companies is demon- Coca-Cola 125.5 179.3 5.74 7.60 b$5.79 b687 5.00 137 ff Al 
strated by the fact that eight of them Eaton ig si ee i> = _ —_ — —s , 4 
came through the 1932 depression Fist. SiTaice "| 1924 a8778 6384 al321 al346 —.. al384 4 46 @ Al 
without showing losses in any year. [ntl Bus. Mach.... 1916 119.4 1445 c7.48 9.40 bc7.03 b845 4. 155 At 
Eaton Manufacturing suffered a a eee i nee = “a mena ae Bots: ; = 
me ee a Nahai ee, Stand. Oil (N.J.).. 1882 1,622.3 2;3549 6.50 9.83 7.43 b1025 g2 67 a 
but both organizations have strength- 4 gy a tree ote ee ee ats ree eet ONoL revo) (°F Stock spite I 
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Good Status For 


Selected Rails 


Whereas many carriers are now showing good earnings 


only by virtue of high freight rates, operating efficiency 


of others places them in a less vulnerable position 


()rerating expenses of the nation’s 
railroads have shown continu- 
ous and very substantial advances in 
all recent years. Although the ton- 
miles of revenue freight they carried 
last year were practically identical 
with the 1942 level, operating ex- 
penses increased between the two 
years from $4.6 billion to nearly 
$7.5 billion. This rise would have 
wiped out more than three times over 
the 1942 net income of $900 million 
(which was and still is an all-time 
record) but for the increases in 
freight rates and passenger fares al- 
lowed in the meantime by the ICC. 


Earnings Jeopardized 

Freight rates have gone so high 
that many observers, including some 
within the railroad industry itself, be- 
lieve they have reached or passed the 
point of diminishing returns. As 
long as traffic holds around present 
levels and costs go no higher, most 
roads can earn some profit and a few 
can earn very large profits, but any 
significant decline in traffic would 
have a drastic effect on earning 
power. 

Even a comparatively moderate 
dip—say five or ten per cent—would 
mean the difference between red and 
black ink for a number of carriers. 
Under the circumstances, it is not 
surprising that investors do not 
highly capitalize the gratifying level 
of current earnings for such roads, 
realizing that they are extremely 
vulnerable. 


Harris & Ewing Track Repair Crew 


However, as is true in all indus- 
tries, some individual enterprises 
are in materially better position than 
others. One important basis for dis- 
tinguishing the sheep from the goats 
is the transportation ratio for differ- 
ent roads. This is the ratio to oper- 
ating revenues of transportation ex- 
penses, which include such items as 
train fuel, train supplies, engine house 
expenses, payrolls of conductors, 
trainmen and other operating em- 
ployes—all the expenses, in fact, of 
actual train operation. 

This ratio is important because it 
is a good index of operating efficiency. 
This does not mean, of course, that it 
indicates the efficiency of the manage- 
ment, for the transportation ratio is 
governed to an important extent by 
factors not under management con- 
trol, such as the nature of the freight 


hauled, the length of the average haul 
and the relative contribution to total 
revenues by unprofitable passenger 
traffic or even more unprofitable com- 
muter traffic. However, management 
does enter the picture to some extent 
through such factors as the degree 
of modernization or obsolesence of 
equipment. 
In the table are listed seventeen 
carriers with transportation ratios 
during the twelve months ended 
November 30 materially below the 
average for all Class I roads (also 
given in the table). These roads 
benefit from some or all of various 
advantages such as a large volume of 
bulk commodity traffic, long hauls, a 
relatively small percentage of passen- 
ger business, large scale installation 
of diesels and other modern equip- 
ment, heavy traffic density and small 
terminal expenses. If revenues show 
any significant decline, the carriers 
listed in the table will be able to 
effect offsetting savings in operating 
costs to a greater extent than will 
short-haul, low-density roads with 
substantial passenger traffic and large 
and expensive terminals to maintain. 


Another Yardstick 


The transportation ratio is, of 
course, only one factor to consider. 
A more inclusive yardstick (which, 
however, must be used with caution) 
is the operating ratio, which measures 
the relationship of operating expenses 
to revenues. Operating expenses for 
this purpose are defined as includ- 
ing transportation costs, maintenance, 
traffic expense (superintendents’ sal- 
aries, payments to freight forward- 
ers, etc.), miscellaneous expenses 
such as dining and buffet service and 
general expenses, which include legal 
costs, office supplies, clerical and ex- 
ecutive salaries, etc. 

Transportation and maintenance 
are by far the most important items 
determining the level of operating ex- 
penses, and in interpreting the oper- 


Please turn to page 22 


Roads with Low Transportation Costs 


Transportation Operating Maintenance 


Ratio 

All Class I Roads.......... 39.6% 
Company 

Alabama Great Southern.... 34.2 
Atchison, Topeka & S. F. .. 34.7 
Chesapeake & Ohio........ 36.0 
Chicago, Burl. & Quincy... 34.2 
Denver & Rio Grande...... 35.8 
Gulf, Mobile & Ohio....... 32.8 
Illinois Central ........... 36.2 
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Transportation Operating Maintenance 


Ratio Ratio Company Ratio Ratio Ratio 
77.19% 31.4% Kansas City Southern...... 27.5% 53.4% 19.7% 
Minneapolis & St. Louis.... 33.1 76.3 32.1 
N. Y., Chicago & St. Louis. 35.3 67.8 26.8 
72.4 32.8 Norfolk & Western........ 31.3 67.1 30.6 
72.9 32.1 Northern Pacific .......... 35.9 77.1 34.6 
76.1 33.1 Pittsburgh & Lake Erie.... 35.4 78.3 36.8 
69.1 29.6 St. Louis Southwestern.... 32.3 60.4 22.4 
70.5 27.7 Union Pacific ............. 34.9 72.3 29.8 
75.0 33.4 Virginian Railway ........ 25.9 62.8 33.0 
75.7 33.4 Western Pacific............ 34.7 74.2 30.7 


Divergent Trends 


For Watch Makers 


While Waltham is in difficulty, well-managed 
Elgin and Hamilton are reporting peak sales 
and earnings despite Swiss competition 


D“* its 96-year history and its 
esteemed name, the Waltham 
Watch Company at the end of last 
year suspended operations and must 
secure substantial new capital before 
it is possible to reopen its doors. Al- 
though Waltham’s difficulties may 
not. be permanent, the causes there- 
of extend back 25 years, a period in 
which the company did little in the 
way of improvement in plant or 
equipment and paid little attention to 
the important element of style until 
it was too late. 

Waltham’s earnings fluctuated 
widely during the 1930s. Leverage 
from two preferred issues is reflected 
in swings from $1.96 per Class A 
share in 1935 to $11.05 in 1936. 
A profit of $11.62 per share was re- 
ported for 1937 before the company 
began reporting losses again in 1938 
as it had in 1931-34. Ultimately, 
in May 1945, the 7 per cent prior 
preference stock was retired, part of 
the 6 per cent preferred was ex- 
changed for income debentures and 
the remainder later retired, but the 
common shareholder found his posi- 
tion improved only in a technical 
sense since Waltham made no money 
after that year. Although it engaged 
a prominent watch engineer to restyle 
its line and make extensive model 
changes, production costs, largely 
due to antiquated equipment, were 
the highest in the business. Losses 
snowballed from 1946 through 1948, 
when the deficit was $1.6 million. 

Yet during this same postwar pe- 
riod, Elgin National Watch and 
Hamilton Watch multiplied sales as 
follows: Elgin, $6.8 million.in 1938 
and $22.2 million in 1947; Hamil- 
ton, $5.4 million in 1938 and $15.6 
in 1947. While net made no such 
advances, increasing very little pro- 
portionately because of pyramiding 
costs, earnings for 1948 should be 
close to previous peaks. The man- 
agement of both companies is wide 
awake and progressive, and plant and 
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U.S.-Made Watches 
vs. Imports 
Domestic 
Domestic Pin- 
* Total Jewel Lever 
Sales Lever Wrist Imported 
Year in U.S. Watches Watches Movements 
1939 7.0 25.5% 33.1% 41.4% 
1940 86 25.5 33.4 41.1 
1941 10.6 24.0 35.4 40.6 
Average 
36-41 7.8 25.2 35.4 39.4 
1946 13.6 12.1 16.7 71.2 
1947 143 15.7 30.1 52.4 





* (In millions of watches.) 
Source: U. S. Tariff Commission. 





machines are in good working order. 
Meanwhile the Reconstruction 
Finance Corporation has agreed to a 
$5 million loan for Waltham provid- 
ed $3 million in equity capital is 
raised by company employes with $1 
million to be provided by banks hold- 
ing Waltham credits. The company 
hopes to resume operations in March. 

Waltham’s difficulties provided a 
sounding board for the American 
Watchworkers Union which imme- 
diately set up a claim that the re- 
ceivership was due to Swiss compe- 
tition. “Today the Swiss have 80 
per cent of the U. S. watch market 
compared with 48 per cent before 


the war,” the Union’s president 


stated. But if this were the case, it 
is doubtful that Elgin and Hamil- 
ton could have done as well. Com- 
peting with Swiss movements are the 


domestic jeweled-lever watches and 
most domestic pin lever watches, dis- 
regarding the pin lever pocket 
watches which are not competitive 
with imports. The most significant 
comparison, therefore, is one between 
the apparent consumption of watches 
with imported movements and of do- 
mestic jeweled-lever watches plus do- 
mestic pin lever watches. In 1941, 
domestic consumption of imported 
movements comprised 40.6 per cent 
of the total; in 1946, when domestic 
industry had reached only 65 to 75 
per cent of capacity, imported move- 
ments comprised 71.2 per cent of 
the total. In 1947, when U. S. watch 
production reached 85 to 90 per cent 
of capacity, sales of domestic watches 
gained sharply in all categories while 
consumption of imported movements 
dropped to 52.4 per cent of competi- 
tive items made in this country. 
Imports of Swiss watches increased 
from 2.9 million in 1939 to 5.3 mil- 
lion in 1942, the first war year, when 
American plants were doing very 
little. In the final year of the war, 
Swiss imports had climbed to 9.4 
million, but the all-time record was 
set in 1946, at 9.6 million, when 
American plants had not yet hit their 
stride following reconversion. Im- 
portations in 1947 naturally slumped 
(to 7.8 million) although a slight 
increase was manifest last year. In- 
creasing sales by Hamilton and EI- 
gin, however, indicate that Ameri- 
can-made watches have continued to 
recapture an increasing share of the 
market lost during the war years. 
Some of this postwar business re- 
sulted from wartime shortages. The 
backlog has now been filled, however, 
and large stocks are presently on 
hand. This means a buyers’ mar- 
ket, and a moderate downturn in 
demand is expected. With more than 
enough watches on hand to supply de- 
mand, manufacturers will seek ways 
Please turn to page 24 


Fiseal Highlights of the Leading Timepiece Makers 


roo Bales 
Years (Millions) 
Company ended: 1946 1947 


Benrus Watch...July 31 a$14.9 a$12.6 


Bulova Watch-...Mar.31 a38.4 246.6 
Elgin National...Dec.31 17.7 22.2 
General Time....Dec.31 21.2 30.3 
Hamilton Watch.Dec.31 11.0 15.6 
Longines-Witt. ..Mar.31 a13.8 a15.6 


N. Haven Clock. . Dec. 31 5.1 7.6 
Waltham Watch. . Dec. 31 98 11.2 





a—Denotes respectively 1946-47 and 1947-48 fiscal years. 


N.R.—Not reported. D—Deficit. 


c———Earned Per Share 


“a Se ae eee 
a$3.28 a$2.51 N.R.. N.R. $1.20 8 
a5.98 a8.05 b$4.91 b$5.41 400 35 
1.41 1.73 0.65 1.09 1.10 13 
3.23 5.57 3.97 6.96 2.00 20 
2.16 3.64 1.10 1.77 1.00 12 
a2.23 a281 N.R. N.R. 0.75 9 
D139 165 N.R. N.R. None 2 
D1.24 D128 N.R. bD3.79 None 2 


b—Six months. c—Nine months. 
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Common Stocks 
On Attractive Basis 


Reflecting recent market weakness, many high 


grade common stocks offer returns of more than 


6 per cent. Here's an appraisal of the situation 


B reaking out of the narrow range 
within which it had moved for 
four weeks, the stock market fell 
sharply as the first week of February 
drew to its close. The setback, as 
measured by the Dow-Jones indus- 
trial average of February 7, covering 
30 selected issues, canceled more than 
half the 10.35 points advance to181.54 
which had been negotiated between 
November 30, last, and January 22. 
At that, the industrial average was 
still almost four index points above 
the low of the post-election break to 
171.20, when investors’ nerves were 
still jangling in reaction to the un- 
expected results of the Presidential 
and Congressional elections. 

Considering the dullness of the 
market since the year opened—Feb- 
ruary 4 marked the first million-share 
day since January 7—and its inability 
to make any appreciable advance dur- 
ing that period, further readjustment 
of the price structure reasonably was 
to have been looked for on technical 
grounds alone. 


Importance Exaggerated 


The abruptness with which the set- 
back developed, however, tended to 
exaggerate its importance and to in- 
vite unwarranted implications. The 
usual crop of alarmists naturally 
sought to interpret it as the fore- 
runner of a dangerous deflation in 
security prices, ignoring the fact that 
over the years the market steadily re- 
fused to keep step with the inflation 
which carried commodity prices to 
such fantastic levels as $3 per bushe! 
for wheat, $2.70 per bushel for corn 
and 40 cents per pound for cotton. 
In consequence, fears of a deflation- 
ary tailspin in security prices appear 
unjustified. 

The average investor has not been 
active in the market.for many months 
and the unsatisfactory action of se- 
curity prices reflects his lack of in- 
terest rather than pressure. The sell- 
ing which accompanied the recent 


FEBRUARY 16, 1949 


break was not particularly heavy, and 
to a great extent was of professional 
origin, along with some selling to 
raise funds to protect commitments 
in the grain and cotton futures mar- 
kets, and to meet income tax pay- 
ments. Some liquidation also devel- 
oped in the oil and metals divisions 
because of price cuts in those prod- 
ucts. But the total volume of selling 
easily would have been counteracted 
had there been any willingness on 
the part of investors to absorb 
offerings. 


Political-Economic Fear 


The desire to buy very naturally 
has been held in check by a combina- 
tion of political and economic condi- 
tions. Fears concerning the effect 
of the Administration’s program for 
higher taxes, greater control over in- 
dustry and repeal of the Taft-Hartley 
Act, along with the prospect of small- 
er corporate profits this year, account 
largely for the present reluctance of 
investors to place funds in securities. 
The lessening of business activity and 
the rise in unemployment have not 
engendered market enthusiasm, de- 
spite abnormally low price-earnings 
ratios. 

Against this argument is the fact 
that the situation is not so disturbing 
as the investing public assumes. 
Many of the fears are unlikely to 
eventuate into actuality. What final- 
ly comes out of the Washington hop- 
per is not likely to be as bad as 
anticipated. Much of the best of the 
Taft-Hartley Act may be retained in 
whatever legislation replaces it. 
Higher taxes are by no means cer- 
tain. Business activity may recede 
somewhat further but prospective cor- 
porate earnings will be sufficient to 
sustain dividend distributions at a 
satisfactory level. Hundreds of 
American corporations have been able 
to show profits and pay substantial 
dividends in good years and bad, 
come depressions, peace or war, and 





the high quality of corporate manage- 
ment offers good reason for assum- 
ing they will continue to do so. 

Incomes are on the bargain coun- 
ter today as seldom in history. Com- 
mon stock yields are particularly gen- 
erous. The neglect of investors to 
take a realistic view of prospects has 
resulted in yields on 50 industrial 
common issues rising to 6.25 per cent 
in the latest week (ended February 
2) calculated by Standard and Poor’s 
Corporation. Yields on 20 railroad 
common stocks at the same date rose 
to 7.80 per cent. Utilities, which are 
steadily coming into better favor than 
at any time since the Roosevelt Ad- 
ministration pushed through its puni- 
tive legislation, currently offer a re- 
turn around 6 per cent. 

In the pre-election week the 50 in- 
dustrials offered an average yield of 
5.29 per cent, the rails 6.43 per cent, 
the utilities 5.91 per cent (virtually 
the same as today) and the composite 
group a return of 5.41 per cent. The 
12 high grade stocks have stood up 
almost as well as the utilities, the de- 
cline in that category having in- 
creased the yield less than a quarter- 
point from 4.70 per cent . The yield 
on this group, discussed in the Febru- 
ary 9 issue of FINANCIAL Wor Lp, 
now stands at 4.90 per cent. 


Index Declined 


The market has shown no appre- 
ciation of speculdtive issues. The 
average price of 23 low grade com- 
mon stocks on the day preceding the 
election was 142.8 (1935-39 average 
equals 100). Within a week the price 
index had dropped to 125.1, and by 
February 2 had receded to 116.6. In- 
clusion of some of the low priced is- 
sues and other speculative stocks 
have served to weight a number of 
the popular indexes (excluding the 
Dow-Jones industrial) and by bring- 
ing down the over-all average have 
helped to increase the apprehension 
of investors concerning the future of 
basically sound securities. 

The market may take some time 
to regain its feet because of the slow 
removal of some of the uncertainties 
which influence popular opinion. But 
over the longer range, the holder of 
substantial common stocks would ap- 
pear well advised to hold to his posi- 
tion, while investors with available 
funds might well take note of the 
unusually liberal yields obtainable 
from basically sound common stocks. 
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News and Opinions on Active Stocks 





“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


Archer-Daniels-Midland B+ 

Stock yields 6.9 per cent, at a price 
of about 29. (Pd. 1948, $2; 1947, 
$1.25.) Dividends totaled $2 last year, 
comprising four 25-cent quarterly divi- 
dends plus a $1 special dividend. The 
company has now established the stock 
on a $2 annual basis by increasing 
the quarterly payment to 50 cents. 
This increased declaration is payable 
March 1 to holders of record Feb- 
ruary 11. The plants of this impor- 
tant vegetable oil producer have been 
undergoing a modernization program 
which has cost $19 million of plowed- 
back earnings since 1945 and is ex- 
pected to cost an additional $7 mil- 
lion before completion in June 1949. 


Brooklyn Union Gas C+ 
This manufactured gas company 
stock appears overpriced at around 24 
despite recent rate increases. (No 
dividends since August 1, 1947). 
Company was recently granted an 
interim rate increase by New York 
Public Service Commission estimated 
at around $1 million annually, as 
against a requested $2.2 million. This 
rate adjustment is the fourth since 
July 1947. As a result of rate in- 
creases, profitable operations were 
restored in the second quarter of 
1948 and a sharp expansion in oper- 
ating revenues is expected for the full 
year over the subnormal 1947 level. 
But, any further rise in wage and/or 
fuel costs would largely nullify the 
benefits derived from these rate re- 
visions. (Also FW, May 26.) 


Budd Co. C+ 

Around 9, shares represent a spec- 
ulative commitment in the automo- 
tive parts and rail equipment fields. 
(Pd. 45c im ’48.) Budd Company, 
the pioneer builder of streamlined 
passenger trains, has completed de- 


livery of its 1,000th stainless steel. 


passenger car. About 20 per cent of 
last year’s volume came from this 
8 


expanding division and the com- 
pany’s railway car backlog extends 
well into 1950. It is expected that 
railroad cars will eventually account 
for 40 per cent of total sales. Budd 
has attained a good degree of diversi- 
fication. Auto bodies still are the big- 
gest contributor to sales, but subway 
cars, farm equipment and other prod- 
ucts are also important. Moderniza- 
tion of the company’s principal Phil- 
adelphia plants has been completed. 


Caterpillar Tractor | B+ 

Although distinctly cyclical in na- 
ture, shares have considerable appeal 
at about 54. (Pd. 1948, $3; 1947, 
$3.) This largest maker of track-type 
tractors and diesel-electric generat- 
ing units reported a 15 per cent in- 
crease in 1948 sales to $218 million. 
Despite the five weeks’ strike at the 
Peoria plant which caused a second 
quarter loss equal to 58 cents per 
share, full year earnings rose to $7.32 
per share from $5.29 in 1947. The 
improvement was largely the result 
of favorable second half operations. 
A well entrenched trade position to- 
gether with a prospective high rate 
of road and general construction ac- 
tivity suggest continued substantial 
earnings. 


Chicago & North Western Cc 

Even at a price of 12, shares hold 
no attraction. (Pd. $2 in ’48 vs. 50 
cents in °47.) Increased rates and 
continued farm prosperity resulted in 
a sharp earnings expansion last year. 
While the 1944 reorganization gave 
due consideration to the keen com- 
petition for the available business in 
the territory which this road serv- 
ices, the plan-could not remedy such 
basic factors as light density mileage 
and a large passenger business. De- 
spite indications of another large corn 
crop, the North Western is unlikely 
to duplicate last year’s favorable 
operating results in the current year. 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest. 
ment policy outlined each week on the Market Outlook page. 


Deere & Co. B 

This above-average farm equip- 
ment producer is not statistically 
overpriced, at 33. (Pd. $2.75 in 
1948.) Even after a $4 million pro- 
vision for possible inventory losses 
($2.5 million was set aside in 1947) 
earnings climbed to $7.16 a share in 
the October 31, 1948 fiscal year from 
$3.90 in 1947. Material problems are 
still prevalent, a factor which neces- 
sitated the purchase of a steel melt- 
ing plant from Crucible Steel, but the 
postwar expansion of plant facilities 
is substantially completed. The man- 
agement observes that farmers are 
showing signs of price resistance but 
asserts that “demand for the com- 
pany’s products still exceeds produc- 
tion.” (Also FW, Aug. 11.) 


Dresser Industries C+ 

Shares (now 20) are semi-specula- 
tive, but are priced at only 3 times 
earnings. (Pays 37Y4c qu.) The sale 
last month of three companies pro- 
ducing gas appliances will permit the 
ten remaining Dresser companies to 
concentrate on the production of 
machinery and equipment for the 
petroleum and natural gas industries. 
The subsidiaries (which were sold 
for $10.9 million cash) contributed 
about 27 per cent of over-all sales 
and a proportionate share of net 
earnings. The funds realized from the 
sale will be used to strengthen the 
company’s position in the petroleum 
equipment field and should make pos- 
sible a somewhat more liberal divi- 
dend policy. However, it is‘ not ex- 
pected that volume can be immediately 
expanded sufficiently to offset entirely 
the effect on total sales of divestment 
of the gas appliance business. 


Lehigh Portland Cement B 

Prospects are favorable, but the 
shares (now 38) appear liberally 
priced in relation to record. (Pd. $2 
in ’48; $1.50 im 47.) Last year’s 
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estimated earnings of $6.10 a share 


(vs. $3.78 in 1947) were the highest 
recorded since 1925. The company, 
representing the second largest in- 
dustry unit in terms of capacity, 
hopes to maintain its 8 to 9 per cent 
share of total portland cement ship- 
ments which are placed at 200 mil- 
lion barrels in 1949, or close to the 
industry’s productive ceiling. Con- 
struction activity in the Pacific 
Northwest has prompted a $2 million 
expansion program at the Metaline 
Falls, (Wash.) plant, and total plant 
expenditures this year should aggre- 
gate from $6 to $8 million. (Also 
FW, July 7.) 


Magma Copper C+ 

Priced now at about 17, shares are 
distinctly speculative. (Pd. 1948 $1; 
1947, $1.) The company has filed an 
SEC registration statement covering 
an additional 204,000 common shares 
and proposes to issue purchase rights 
to stockholders on the basis of one 
new share for every two held. Dates 
and price are yet to be fixed. The 
offering is to provide funds for 
Magma’s subsidiary, San Manuel 
Copper, which has a new low-grade 
orebody under development in Ari- 
zona, Estimated cost of this program 
is $5 million of which $1.6 million 
has already been spent. The Magma 
properties are largely high-cost low- 
grade deposits. 


Master Electric B 

Stock at 16 affords a yield of 
15 per cent, reflecting speculative 
nature of the shares. (Pd. 1948, 
$2.40; 1947, $2.921%4 plus stock.) 
The backlog of orders of this electric 
motor manufacturer has _ reached 
“normal prewar”. proportions, equal- 
ing about six weeks’ production. The 
company states that inquiries are at 
the highest level in history, but oper- 
ations are now on a 30-hour week 
basis and employment is down 14 
per cent compared to August 1, 1948. 
The company’s outlets include a wide 
number of industrial users and in- 
creasing electrification of’ many in- 
dustrial operations suggests a mod- 
erately well sustained demand for the 
principal product. 


National Container B 


At 8, shares have discounted divi~ 


dend reduction, but longer term pros- 
pects are unimpressive. (Paid $1.20 
in 1948; to pay 20 cents March 10.) 
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Reflecting increasing competition in 
the corrugated box field which has 
led to industry-wide price-cutting, 
company’s earnings last year declined 
more than 40 per cent from the pre- 
vious year’s results and the common 
dividend has been cut by a third. 
Company is a completely integrated 
producer of shipping containers, kraft 
pulp and kraft paperboard, but its 
prewar earnings averaged less than 
30 cents per annum. Accelerated pro- 
duction has increased the supply of 
containers and with the return of a 
buyer’s market, 1949 profit margins 
are likely to be restricted. 


Pantepec Oil Cc 

Priced at 82, shares represent a 
development speculation. (Pays $1.28 
an. February dividend meeting post- 
poned.) Discovery of an oil producing 
horizon in the deep Mercure forma- 
tion of the El Roble field in Vene- 
zuela is believed to have added ma- 
terially to indicated oil reserves of 
that partially developed 35,000 acre 
field. Number of completed wells in 
this field now totals 17; these have a 
daily flow of more than 5,000 barrels 
and have already yielded approxim- 
ately 15 million barrels of oil. A 
crude-stabilization and pressure 
maintenance plant for company’s 
Mulata field has almost reached com- 
pletion. 


Pennsylvania Salt A+ 

At 34, stock is not on the bargain 
counter, but income producing char- 
acteristics and growth prospects im- 
part appeal to the shares. (Pd. $1.50 
in 1948.) The company is among the 
leaders in the development. of new 
uses for fluorine gas, such as oils and 
greases of extreme heat resistance, 
products which will supplement the 
output of chlorine, ammonia, DDT 
and other.chemicals. Last year’s sales 
reached a new high, approximately & 
per cent above the 1947 level, but 
earnings slipped to an_ estimated 
$2.65 a share from $3.27 reported in 
1947. Outlays for plant expansion 
and repairs, plus the fact that prices 
were not advanced commensurately 
with increased costs, contributed to 
the earnings decline. 


St. Louis-San Francisco Cc 

Despite dividend initiation, stock 
remains speculative ; recent price, 11. 
(To pay $1 March 1). Reorganiza- 
tion in 1947, wiping out the old com- 


mon on which dividends had been 
suspended in 1931, improved com- 
pany’s capital structure. However, 
traffic density is light and under 
normal operating conditions earnings 
fluctuate widely. Frisco’s operating 
performance last year was the least 
satisfactory in its region and the road 
could be most affected by adverse 
agricultural developments. Much of 
its equipment is obsolete and large 
sums are being spent to improve this 
condition. Expenditures for new 
equipment totaled $16.6 million in 
the first nine months of 1948; more 
will have to be spent this year. Cash 
position is good, but debt reduction 
has been subordinated to a policy of 


capital improvements. (Also FW, 
Sept. 22.) 
Sperry B 


Shares are fairly priced at 25, and 
earnings should benefit from partici- 
pation in both military and civilian 
business. (Pays $2 an.) Since it com- 
menced business in 1933, Sperry has 
operated at a profit in every year and 
estimated net of $4 a share in 1948 
is exceeded only by the record $4.11 
reported in 1941. The company re- 
cently purchased ‘the remaining 50 
per cent interest in a_ subsidiary 
which manufactures packaging, 
weighing and labeling machinery. 
Through the Sperry Gyroscope divis- 
ion, important rearmament work is 
carried on, while subsidiaries produc- 
ing farm equipment will share in the 
high level of farm income expected 
this year. Total backlog is currently 
estimated at $180 million. (Also FW, 
Sept. 29.) 


Wheeling Steel C+ 

Shares of this ninth largest steel 
producer are semt-speculative, but at 
43 are priced at only twice 1948 earn- 
ings. (Pd. $2.25 im ’48; $1 in Jan. 
49.) Preliminary 1948 figures in- 
dicate that earnings climbed to $23.24 
a share in the year ended December 
31 from $18.66 in 1947, The quarter- 
ly dividend has been raised to $1 and 
it is the management’s intention to 
continue this rate so long as earnings 
permit. Upon completion this year of 
improvements and additions to plant 
facilities, a total of $37 million will 
have been spent on plant since 1947, 
with a new tube mill scheduled to go 
into operation this month. Demand 
for the company’s products continues 
to exceed productive capacity. 
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Cigarette Shares Are 


Good Income Producers 


hen the 1948 reports of all the 
WY coarme makers are compiled 
and total statistics of the industry’s 
performance last year are released, 
the data will include new records in 
gross unit volume and dollar sales. 
Tax-paid and tax-free withdrawals 
will aggregate approximately 386 
billion cigarettes, an increase of 4.6 
per cent over the 1947 total of 368 
billion units. 
It will be the sixteenth consecu- 


yearly totals rise, it is necessary to 
lift sales by larger and larger figures 
to maintain the same percentage rate 
of increase. With sales currently run- 
ning at more than double the 190 
billion total of 1940, twice the num- 
ber of additional cigarettes must be 
sold to hold to the same pace. 

The systematic sales progress of 


sellers in the industry. In addition to 
Lucky Strike, American Tobacco has 
two other brands ranking among the 
top ten domestic sellers. Pall Mail 
(manufactured by a subsidiary) was 
sixth in popularity in 1948 and Her- 
bert Tareyton eighth. Liggett & 
Myers’s Chesterfield is in third place, 
followed by Philip Morris and Loril- 
lard’s Old Gold, respectively. 

While the proportions of the “Big 
Three” have remained fairly con- 
stant in the past two decades, with 
the exception of dislocations occur- 
ring during the war years, Philip 
Morris has_ shown _ considerable 





Current Statistics of the Cigarette Makers 


-—Sales——, -—Earnings Per Share— the 
(Millions) -—Annual—, 9 Mos. Dividends Recent i] 
1947 1948 += -1946 1947 1948 1948 Price Yield bate 


American Tobacco. . $819.6 a$635.3 $5.96 $5.70 . $3.75 64 5.9% 
Liggett & Myers... 5138 5565 539 6.83 . 5.00 87 5.7 
Lorillard 127.9 al029 1.26 2.15 -R. 1.50 20 7.5 . 
Philip Morris b130.0 b172.0 62.05 62.60 . 1.75 40 4.4 - 


tive year that consumption has reach- 
ed new highs. Shipments amounted 
to slightly over 100 billion units in 
1932 and have shown an uninter- 
rupted rise ever since. In the seven 


years preceding World War II, the 
rate of annual increment was some 
eight per cent. Increased nervous 
tension in the first years of the con- 
flict plus high shipments to the armed 
forces lifted consumption sharply and 
increases averaged 16 per cent be- 
tween 1941 and 1944. This abnormal 
trend, of course, could not be main- 
tained. As the war was brought to a 
successful termination, the annual 
rate fell back to five per cent. 

It is not to be expected that the 
cumulative pattern of growth will 
continue even at present rates, for as 


Reynolds Tobacco... 7085 715.8 2.62 


ended December 31. N.R.—Not reported. 


3.04 2.00 37 5.4 p 


a—Nine months ended September 30. b—Year ended March 31 of following year. c—Nine months 





the industry highlights the stability 
of demand. Between 1929 and 1932, 
unit volume declined only 13 per 
cent despite the deep depression con- 
ditions almost everywhere else. By 
1934 sales had recovered their pre- 
vious losses and reached a new peak. 

Leaders in the field from the view- 
points of sales and income are Amer- 
ican Tobacco and R. J. Reynolds, 
whose Lucky Strike and Camel 
brands respectively are the largest 
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Fire-Resisting Fuel Tank 


Another avenue for increased safety in commercial airplane travel is 

opened with the development of a B. F. Goodrich Company fuel tank 

that will withstand fire and temperatures of 2,000 degrees Fahrenheit. 

Also bullet-sealing, the tank was designed for U. S. Navy aircraft, but it 

likely will have applications in the motor industry and other fields where 

containers are used for volatile fuels. Pictured above is this tank under- 
going a test with a powerful blow-torch. 
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growth. Through large allocations to 
the armed forces, this company was 
able to lift its sales from 5.4 per cent 
of the industry’s total in 1939 to 9.5 
per cent in 1944, but gross revenues 
fell off between 1945 and 1947 as the 
company readjusted itself to a civil- 
jan market. Volume has gone up 
sharply in the current fiscal year, in- 
dicating that new high marks in sales 
and earnings should be established 
in the 1948-9 accounting period. 

Earningswise, all the major cigar- 
ette manufacturers have had records 
far above average. None has shown 
deficits for the past 25 years, al- 
though Lorillard paid no dividends 
between 1929 and 1932. The steady 
earning power of these corporations 
has made their common stocks at- 
tractive as income producers. 

R. J. Reynolds has made regular 
distributions to its common stock- 
holders for the past 41 years, while 
American Tobacco has a continuous 
record since 1905. Liggett & Myers’ 
shareholders have received income 
each year since 1912. Payments by 
Philip Morris date from 1928. 

The outlook for the current year 
holds promise for increased sales and 
well sustained earnings. Costs have 
gone up, of course, but prices were 
increased last July, and thus higher 
selling prices will be effective during 
the entire current year, as compared 
with only five months of 1948, 
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Du Pont Shares Headed 
For Popular Price Level 


Expected split will place issue within reach of 
average investor; and broaden public interest. 
Diversity of activities not generally realized 


t the annual meeting on April 

11 next, stockholders of E. I. du 
Pont de Nemours & Company will 
vote on a proposal to split the com- 
mon stock of the company four-for- 
one. If the proposal is approved—and 
it may be assumed that it will be— 
the exchange of old stock for new 
will be made about June 1. 

While no official reason is offered 
for the proposed split, the action is 
in line with the recently proposed 
split of United States Steel common 
stock (FW, Feb. 2), and similar 
splits already effected by Union Car- 
bide & Carbon, Bethlehem Steel, 
Eastman Kodak and others. 

By multiplying the number of 
shares, corporations bring the price of 
their stock to levels within reach of 
the average stockholder thereby 
creating a better market for the 
shares, obtaining a larger and more 
diversified list of stockholders, and 
increasing public interest in the com- 
pany. On the basis of current market 
prices for du Pont common the new 
stock would sell around $45 per 
share, which would establish it in the 
so-called popular price range. The 
number of issued shares will be in- 
creased to more than 44.6 million, 
topping General Motors’ 43.9 million 
and setting a new high record for the 
number of outstanding shares. 


Third Break-Up 


The split will be the third break- 
up of the common stock of the pres- 
ent company, which was organized in 
1915 to succeed the E. I. du Pont 
de Nemours Powder Company, dis- 
solution of which had. been ordered 
by the U. S. Supreme Court in a 
Sherman Act action. The Powder 
Company had been incorporated in 
1903 to take over the partnership 
business originally established in 
1802. With its dissolution Hercules 
Powder and Atlas Powder shares 
were distributed to du Pont common 
stockholders, é : 
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In 1926 the shares were split two- 
for one, and in 1929 were split again, 
3%4-for-one. Following the forthcom- 
ing four-for-one split, the stockholder 
who held one share in 1926—selling 
at a top price of 360 in that year— 
will have 28 shares with a market 
valuation somewhere in the neigh- 
borhood of $1,200. Over the 22-year 
period ended December 31, last, he 
would have received total cash divi- 
dends of $817.70 and 7/55th of a 
share of General Motors common (in 
1935). 

The wide diversification of du 
Pont’s activities is not generally 
realized, even by those who recognize 
it as the outstanding company in the 
chemical field. Total sales volume in 
1947 of $795.5 million was ap- 
proached closely by sales for the nine 
months ended September 30, 1948, 
and full year revenues from its chemi- 
cal operations are estimated as well 
in excess of $900 million. In addition 
to profits from its own activities, its 
holdings of 10 million shares of Gen- 
eral Motors common stock add ap- 
proximately another one-third to its 
net earnings — in 1948 General 
General Motors’ dividends were 
equal to about $4 per share on du 





E. I. du Pont de Nemours 





Sues Fused ou 

Year ood Share Poh Gi ~—e 
1929 N.R. $6.99 $5.85 231 — 80 
1932 $123.0 1.81 2.75 593%4— 22 
1937 286.0 7.25 6.25 180%— 98 
1938 235.4 -3.74 3.25 1543%4— 90% 
1939 2988 7.65 7.00 188%—126% 
1940 359.1 7.17 7.00 1891%4—146% 
1941 503.4 7.44 7.00  1643%4—136% 
1942 523.5 5.07 425 144 —102% 
1943 - 612.9 5.59 425 15914—134 
1944 646.2 6.60 5.25 162%4—137 
1945 6316 629- 525  1921%4—155 
1946 6618 9.44 7.00 227 —161 
1947 795.5 9.88 8.00 197 —173 
Nine months ended September 30: 
1947 $582.8 $7.27 diet vis cami aia 
1948. 7148 836 a$9.75 al887%—164 

a--Full year. N.R.—Not reported. 


Pont common stock. Other invest- 
ments also contribute to du Pont’s 
income. It owns 60 per cent of the 
common stock and 99.4 per cent of 
the preferred issue of Remington 
Arms, and has a 51 per cent interest 
in Kinetic Chemicals, Inc., General 
Motors holding the remaining 49 per 
cent. 

Originally engaged in the manu- 
facture of explosives, that item now 
ranks sixth, dollarwise, in sales im- 
portance. The largest fraction of its 
sales income is derived from the 
rayon, cellophane. and nylon division, 
with organic chemicals, fabrics and 
ammonia ranking second, third and 
fourth in importance. Inorganic and 
heavy chemicals and organic acids 
also are more productive of sales 
revenue than explosives. 

A factor in du Pont’s ability to 
serve its wide range of industrial 
customers is the broad distribution 
of manufacturing facilities. Its 85 
plants are located in 25 states, stra- 
tegically situated to supply its most 
important consumers in each area 
with their primary needs. Principal 
consumers of du Pont products are 
the textile, chemical, automotive and 
rubber industries, but it supplies also 
the mining, food, drugs, petroleum, 
paper and steel industries, and dis- 
tributes various household items and 
other products through wholesalers 
and others. 


Expansion Expenditures 


In 1946 du Pont spent $92.3 mil- 
lion on its expansion and improve- 
ment program, and upped this to 
$115.6 million in 1947. The total of 
1948 expenditures has not been dis- 
closed, awaiting release of the annual 
report. One $30 million appropria- 
tion was made early in the year for 
expanding its research laboratory at 
Wilmington and to centralize, as far 
as possible, research facilities now 
located at other plants. 

On the basis of chemical earnings 
in the first nine months of 1948, net 
for the full year, including investment 
income, is expected to run around 
$12.50 per share for the year, equal 
to approximately $3.15 per share on 
the new stock to be issued after the 
four-for-one split. Since du Pont’s 
policy has been to distribute a gener- 
ous slice of its net earnings as divi- 
dends, earnings in excess of $3 per 
share would appear to justify annual 
dividends at the rate of $2 to $2.50 
per share on the new stock. 
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Ex-President 
Herbert Hoover, 
appearing before 
a Congressional 
committee, made clear the importance 
of cutting down Government ex- 
penses, stressing that we have reach- 
ed ‘‘the saturation point” in taxation. 
Coming from such an authority, his 
warning should carry much weight 
with Congressmen when they con- 
sider the huge budget that the Pres- 
ident has submitted and the high 
level of taxation that would be re- 
quired to maintain such a Federal 
outlay. 

As a former Chief Executive, Mr. 
Hoover has had considerable experi- 
ence with governmental financial 
matters. And, as a matter of fact, Mr. 
Truman has assigned him the task 
of finding ways and means of con- 
solidating government agencies for 
greater efficiency as well as for oper- 
ating economies. Surely, then, Mr. 
Truman should heed the warning of 
this man whose advice he seeks and 
who, incidentally, has no interest in 
politics. 

Perhaps the President had decided 
to acknowledge some of the plain 
facts that have been evident to others 
for many months. It will be recalled 
that his pre-election speeches called 
for an excess profits tax to ward off 
inflation, but he omitted any refer- 
ence to this in his message on the 
State of the Union. Instead, he left 
the details of how to raise an addi- 
tional four billion dollars to Con- 
gress (if such is needed at all), al- 
though indicating that he favored 
higher corporate and personal income 
taxes. 

Taxes will prove to be one of the 
most controversial issues facing the 
81st Congress. Mr. Hoover is not 
alone in saying that they have reached 
the saturation point. Many econo- 
mists—to say nothing of the aver- 
age man and woman—are in accord 
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Hoover Sounds 
Timely 
Warning 


with him. Only true-blue New Deal- 
ers who are schooled on the principle 
of high Federal expenditures, many 
of whom have changed their label to 
Fair Dealers, are likely to entertain 
a different viewpoint. 


Apathy 
Will 
Disappear 


There is perhaps no 
place other than Wall 
Street where there is 
so much weeping and 


wailing—and this is primarily be- 
cause the market has been stagnant 
for such a prolonged period. In order 
for brokers to break even, it is claim- 
ed, at least a million shares must be 
traded daily, but such trading days 


have not been common in recent 
times. And even on that volume the 
pickings would be lean. 

When we consider the large num- 
ber of issues which are listed on the 
exchanges and the fact that there are 
more than 15 million stockholders 
throughout the nation, for a national 
market to have reached the current 
stage of apathy is a paradox. What- 
ever the explanation for this—be it a 
lack of confidence, the absence of 
large investors as a class or any other 
reason—it is a Situation which can- 
not go on indefinitely. 

We have experienced similarly 
troubled market periods in the past. 
We need look only at the mid-thir- 
ties to find a forerunner of the pres- 
ent situation. Then, as now, brokers 
complained of a dearth in their bus- 
inesses and saw ominous shadows in 
their most exaggerated forms hover- 
ing over everything. But eventually 
the market dlways has snapped out 
of its lethargy and resumed activity 
with renewed vigor, and this is bound 
to happen once again. At present 
there is much idle capital in this 
country which should be circulating 
in the securities markets. There is a 


Page 


multitude of investors who would like 
to buy and sell securities, given the 
right circumstances, and this alone 
presages a healthy revival of market 
activity. 

So cheer up, Wall Street. We are 
not facing the crack of doom. We 
are on the threshold of greater ac- 
tivity than ever has been experienced 
before. 
Labor Not all of labor is under the 
Is Still yoke of radical union lead- 
Leia ers who blindly wield their 

power, as a recent event in 
Waltham, Mass., proves. Ninety-six- 
year-old Waltham Watch Company 
has been undergoing an exceedingly 
trying period because of conditions 
beyond its control and has had to go 
into bankruptcy. 

Happily, the Reconstruction Fi- 
nance Corporation has agreed to a 
loan for Waltham and, together with 
the promise of additional capital from 
other sources, the company should be 
able to emerge from its financial dif- 
ficulties. However, there is still an- 
other side of the Waltham story, a 
human side. 

Even before outside help came to 
the rescue, company employes had 
banded together in an effort to help 
the corporation get back on its feet 
and thus save their own jobs. From 
their own ranks they had made sub- 
stantial progress toward their goal of 
3 million dollars before the provis- 
ional offer of additional financial 
assistance was received from RFC. 

The Waltham instance is an ex- 
cellent illustration of the extent to 
which labor will cooperate with man- 
agement when an employer has 
treated his workers fairly. The na- 
tural human trait of loyalty prevails 
as strongly among workers as it does 
among other individuals, and when 
they face realities requiring coopera- 
tive action they willingly try to do 
their share. 
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Chrysler In 
Good Status 


Indicated new $5 annual dividend rate affords a very 
generous yield and stock is reasonably priced in re- 
lation to company’s recent and prospective earnings 


rom an investment standpoint, 

there are a number of theoretical 
objections to the shares of automo- 
bile manufacturers. The majority 
of such enterprises are one-product 
concerns. This factor, together with 
the circumstance that their product 
is a high-priced durable goods item, 
demand for which can be postponed 
by many consumers during depres- 
sions by the expedient of running 
their old cars longer or replacing 
them in the second-hand market, 
makes production and earnings of 
auto makers highly vulnerable to cy- 
clical influences. In addition, com- 
petition within the industry is nor- 
mally very keen even during good 
times, wage rates are well above av- 
erage and the industry is forced to 
deal with a strong and militant labor 
union. 


Academic Factors 


That the foregoing objections are 
more than mere theory is proved by 
the mediocre stock market standing 
of most auto shares, by the large 
number of firms in this field which 
have been forced to go out of busi- 
ness and by the poor over-all record 
during the 1932 depression of those 
still in operation. But as applied to 
Chrysler Corporation, they are ap- 
parently of only academic importance. 
True, the company derives by far 
the major part of its revenues from 
automobiles and trucks, though it is 
also represented in heating, cooling 
and refrigerating equipment, marine 
and industrial engines and powdered 
metal products. But the passenger 
car divisions turn out four makes— 
Chrysler, Dodge, De Soto and Plym- 
ouwth—in numerous models and price 
ranges, and the company does a grow- 
ing business in replacement parts, 
aided by increasing registration of its 
cars. 

Although Chrysler is by no means 
immune to cyclical influences, it has 
been’ able to operate at a profit in 
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every year since its formation in 1925 
except 1932, and has paid dividends 
without interruption since 1926. It 
has been a leading competitor rather 
than a victim of the competition pre- 
vailing in the industry, having in- 
creased its share of factory sales of 
motor vehicles from 8.05 per cent of 
the total in 1930 to 23.5 per cent in 
1933, while its proportion of the 
market fluctuated thereafter, until the 
war, in a range between 21 per cent 
and 24 per cent. 

For a number of reasons, the com- 
pany has been able consistently to 
earn larger profits per car than its 
competitors. Factors contributing to 
this favorable state of affairs include 
a rigorous and continuing program of 
plant modernization (which shows up 
in larger than average depreciation 
charges), a fast turnover of mate- 
rials and the fact that many parts 
are interchangeable among the various 
makes and models of the company’s 
cars. This enterprise is in a much 
better position than the remainder of 
the industry from the standpoint of 
labor costs, which accounted for only 
19 per cent of revenues in 1947. 
Finally, the company has had no debt 
outstanding since 1935 and has never 





Chrysler Corporation 
Earned 

Sales Per Divi- Price Range 
Year (Millions) Share dends High Low 
1929.. $375.0 $2.47 $1.50 67%4—13 
1932.. 1365 D1.29 0.50 10%— 2% 
1937.. 769.8 5.83 5.00 67%—23% 
1938.. 4133 2.16 1.00 4444—17% 
1939.. 5498 424 2.50 4714—267 
1940.. 7446 435 2.75 454—263%4 
1941.. 888.4 461 3.00 36% —20% 
1942.. 623.7 1.79 1.75 354%—21% 
1943.. 8865 2.68 1.50 42U4—333H%4 
1944.. 1,098.1 285 1.50 49Y4—3874 
1945.. 9945 430 1.50 704%4—45% 
1946.. 870.0 3.09 1.50 704—37% 
1947.. 1,362.6 7.72 287% 6674%—42% 
Nine months ended September 30: 
1947.. 989.4 5.50 .... tlds oaths 
1948.. 1,069.9 688 a400 a6534—50% 





a—Full year. 





had a preferred stock; thus, earnings 
on the common are not burdened by 
prior charges. 

Since the war ended, statistics have 
apparently indicated a partial loss of 
Chrysler’s competitive position. Its 
share of factory sales of cars and 
trucks declined from 22 per cent of 
the total in 1946 to 20 per cent in 
1947 and 18 per cent in the first nine 
months of 1948. Upon examination, 
however, this showing does not ap- 
pear to have any pessimistic implica- 
tions. In 1946, production by Gen- 
eral Motors was seriously restricted 
by strikes, but Chrysler was unable 
to take full advantage of this since its 
own reconversion problem, due to its 
large scale participation in the war 
effort, was more difficult than aver- 
age. 

In 1947 and again last year, the 
Big Three lost ground to the inde- 
pendents, but this situation is likely 
to be reversed as soon as normal 
competitive conditions return. Kaiser- 
Frazer in particular seems likely to 
experience difficulty in maintaining 
anywhere near its present scarcity 
prices in a buyers’ market. Last year, 
Chrysler was hampered by a strike 
at its own plants and another affect- 
ing Briggs Manufacturing, an impor- 
tant supplier. And for several years, 
the company has been hard hit by 
the steel shortage, since it is said that 
this enterprise has been unwilling to 
patronize the gray market or engage 
in conversion deals. 


Steel Situation 


At present, despite declining pre- 
miums for “new-used”’ cars, the auto- 
mobile market remains strong, and 
the company is assured of being able 
to sell all the cars it can possibly 
turn out. Until steel supplies are 
again adequate, this may continue 
to be a smaller number than the ca- 
pacity of the assembly plants, but 
stockholders have no reason to com- 
plain about earning power in view of 
the fact that last year Chrysler’s sub- 
normal share of the industry’s output 
was sufficient to provide record 
profits. 

As the steel situation progres- 
sively eases, larger production totals 
should permit earnings to compare 
favorably with the $9 or more which 
was probably realized last year. 

Later on, this enterprise should 
recover approximately its pre-war 
share of the market. Even now, the 


industry is shaping up for a renewal 
13 


of the normal competitive battle, and 
Chrysler’s newest models have cre- 
ated a very favorable impression. 
Chrysler officials are known to con- 
sider some post-war innovations in 
the automobile field too extreme a 
departure from utility and efficient 
transportation. Particular attention 
has been paid in its new line to com- 
fort; the cars are shorter but have 
a longer wheelbase, narrower but pro- 
vide more hip room, lower but with 
more head room. With an eye to in- 
creasing buyer resistance to high 
prices, the new Dodge and Plymouth 


have been made available in lower 
cost versions with shorter wheelbase, 
stripped of unnecessary “gadgets.” 
In 1947, the company reserved 
over $5 million for accelerated de- 
preciation charges to take care of ris- 
ing replacements costs, and the indi- 
cations are that an approximately 
equal amount was set aside last year. 
Thus, as has always been true, earn- 
ings are conservatively stated. As 
is also invariably characteristic, finan- 
cial position is very strong, with cash 
and marketable securities alone well 
in excess of total current liabilities. 


These factors and the high level of 
recent and prospective earning power 
induced the directors to increase the 
quarterly dividend rate from $1 to 
$1.25 effective with the March 14 
payment. The indicated new $5 an- 
nual rate is amply covered by profits 
and provides a very attractive yield 
at current levels around 56. At this 
price, the stock is selling at only 
about six times earnings. Never be- 
fore has the issue been available on 
such a favorable basis except for a 
few months each in 1937-38 and 
1941-42. 


Better Profit Prospect for Corn Products 


Results for final quarter, after corn prices 


dipped, improved over previous periods last 
year. Good quality shares offer liberal yield 


gt ae that corn refiners have been 


able to make grain purchases at. 


lower prices over a period of months, 
the squeeze on profiit margins has 
been lifted and improved earnings are 
in sight. Corn Products Refining 
Company, the industry leader, saw 
common share earnings drop by al- 
most half during the first nine 
months of 1948. As a result of the 
1948 bumper corn crop, however, full 
year results not only will cover all 
dividend requirements but also will 
provide a sum comparable to the 
preceding year’s $1.8 million as a set- 
aside for replacement of facilities at 
current costs. 

Last year’s experience is typical of 
what usually happens as a result of 
fluctuating crop yields. In 1947, a 
comparatively small corn crop was 
harvested. Corn Products’ first quar- 
ter earnings were unfavorable be- 
cause of two things: Dealers hap- 
pened to be well stocked up with com- 
pany products and the company was 
caught with an inventory of high 
priced corn at a time when futures 
prices began to ease. Good weather 
preyailed during the 1948 planting 
season and a larger acreage was 
planted to corn than in 1947. Second 
quarter sales volume improved some- 
what, although corn prices continued 
at a fairly high level. Actually, it was 
necessary to buy corn on a declining 
market so that earnings for the third 
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quarter failed to reflect a reduction 
in corn costs to the extent to which 
prices had declined. 

But by keeping inventories at a 
minimum and by purchasing corn 
sparingly, the company approached 
the point where prevailing corn costs 
would be reflected in current oper- 
ations. The continued decline in corn 
prices, as the bumper crop was har- 
vested, gave corn sweeteners an im- 
proved price position compared with 
sugar, and even though some price 
reductions were made on finished 
products, profit margins were well 
maintained. Recently, corn prices in 
Chicago closed at around $1.17 a 





Corn Products Refining 


Net 
Sales Earned 
(Mil- Per 
Share 


$5.49 
2.77 


3.18 
3.32 
3.11 
3.38 
2.75 
2.76 
270 
2.74 


Divi- 
dends 
$4.00 


3.00 


3.00 
3.00 
3.00 
3.00 
2.80 


Price Range 
High Low 


12636—70 
5534-2434 


7034—53 
6714—54% 
654%4—40%{ 
54 —42y%4 
58 —42% 
2.60 614%—53% 
2.60 6134—52% 
2.60 71 —58% 
1946 1319 4.71 2.60 7534—58%4 
1947 196.8 6.07 3.00 753Z—615% 
Nine months ended September 30: 

1947 $144.1 $4.67 
1948 1324 2.40 


a—Full year. 


Year 


1929 
1932 


1938 
1939 
1940 
1941 
1942 
1943 
1944 
1945 


lions) 


N.R. 
N.R. 


$53.3 
56.2 
59.5 
855 
119.7 
118.2 
111.5 
106.5 


a$3.60 66345634 


bushel, or considerably less than half 
the price of a year ago. 

Realizing the need for operating 
economies, Corn Products obtained 
some beneficial results along these 
lines last year, and with a continued 
high level of output, favorable earn- 
ings should be. assured. During the 
coming spring, the company expects 
to complete a new processing plant 
near Corpus Christi, Texas, which 
will convert milo maize, a grain rich 
in starch, into products identical with 
those produced from corn. Milo maize, 
grown in the Southwest, is normally 
priced lower than corn. 

One of the company’s new prod- 
ucts, which is gaining widespread 
consumer acceptance, is Nuagara 
brand cold water laundry starch 
which may be mixed with cold water 
from the tap, as contrasted with the 
conventional boiled starches. This 
new member of the Corn Products 
family is taking its place alongside 
such familiar brand products as 
Karo syrup, Mazola salad oil, Argo 
starches, Linit laundry starch, and 
Kre-mel desserts. 

Strongly situated financially, Corn 
Products Refining has paid common 
dividends in fairly consistent amounts 
since 1920. Amounts per share paid 
during the last ten years have aver- 
aged about $3.00 annually, dropping 
to $2.90 in 1942 and to $2.60 in 1943- 
46 but increasing again to $3.00 in 
1947 and $3.60 last year. With favor- 
able earnings indicated over the near 
term and good long term prospects 
as well, the yield of 5.8 per cent ob- 
tainable at a price of 61 for the shares 
is a comparatively attractive rate of 
return for an issue of this quality. 
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Business picture should continue satisfactory de- 


spite commodity price drops. Refusal of market to 


rise during past two years puts it in good position 


~ 


General Motors is the latest of the industrial 
giants to join the dividend-increase parade, but 
upping of its payment by the big auto maker had 
even less effect on the market than did the similar 
recent action by U. S. Steel. The attention of in- 
vestors has been directed elsewhere—largely toward 
the trends in Washington but in recent days also 
toward developments in the commodity markets. 


The commodity markets currently are repeat- 
ing their action of just a year ago, when sharp 
declines in individual products carried the Dow- 
Jones futures index down nearly 20 points in eight 
trading days, precipitated a 10-point drop in the 
industrial stock average and caused numerous ob- 
servers to predict that a sharp recession in general 
business was imminent. Actually, the industrial 
average four months later was 28 points higher, 
and general trade activity continued to hold to high 
levels throughout the year. 


Trade activity has been receding in recent 
weeks, and the movement doubtless will go further, 
but nothing resembling a collapse is being fore- 
shadowed by the slide in commodity prices. Some 
of the supports that will prevent a serious trade 
recession from developing in the months ahead are 
artificial in nature. But they nevertheless are very 
real and will continue to be very effective. The 
business readjustment should turn out to be nothing 
more than a retreat from the lush sellers’ markets 
of the past several years to a situation more realistic 
for buyers and sellers alike. Even after allowing 
for a shrinkage ‘in the volume of trade this year 
and for a lower price level, corporate earnings 
promise to be adequate to support prevailing divi- 
dend rates as well as warranting better than the 
current level of share prices. 


For some: companies, the commodity price de- 
cline will of course mean inventory losses, especially 
in industries that process agricultural products. 
But the managements of such companies have 
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known all along that prices sooner or later would 
have to come down. And for a number of years 
they have been building up reserves—most of 
which now are of record-breaking size—to take care 
of shrinkage in inventory values when it did occur. 
The effect of losses from inventory depreciation 
on reported earnings is unlikely to be serious for 
the average company. 


Any appraisal of the commodity price situation 
must recognize the fact that, inflated as the price 
structure has been, a significant amount of inflation 
has been frozen into it, and there is no possibility 
of a return to prewar levels. With the firm hold! 
that the labor unions have managed to secure in: 
the past decade, any reductions in wage rates will! 
be the exception rather than the rule, and will be 
comparatively small at best. Freight rates—a very 
important element in the cost of many products— 
are more than 40 per cent higher than before the 
war. Taxes of all kinds—also a cost factor—are 
far above their levels of ten years ago. And the 
Government is irrevocably committed to a policy 
of price support for farm goods. 


At mid-week the index of commodity futures— 
which reflect actual prices four to six months 
hence—was about 25 per cent below last year’s 
high. Looking at that figure, it would seem that 
a great part of the needed readjustment probably 
already is behind us. 


There seems no reason for change in the in- 
vestment policy that has been repeatedly outlined: 
here during the past two years: Speculative stocks: 
should be avoided. Holdings and new purchases. 
should be confined to issues of good quality whose: 
dividends afford liberal yields at prevailing price 
levels, and which hold the promise of continued 
satisfactory earnings results. Income rather than 
the possibilities of market appreciation should con- 
tinue to be the keynote. 

Written February 9, 1949; Richard J. Anderson.. 
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Less Money 

One rough index of the degree of commercial 
activity throughout the nation is provided by 
weekly figures on the amount of money in circula- 
tion. From around $7.6 billion at the end of 1939, 
currency in use rose practically without a break to 
$28.6 billion at Christmas 1945, and after receding 
to $27.8 billion at the end of March 1946 set an 
all-time peak at $29.2 billion during the Christmas 
season of that year. During the week ended Feb- 
ruary 2, money in circulation showed a contra- 
seasonal dip to $27.6 billion, the lowest level since 
V-J Day. 

The direct and indirect effects of worker lay-offs 
are believed to be largely responsible for this de- 
velopment. The normal seasonal pattern calls for a 
peak around Christmas time followed by a dip to 
the year’s low in mid-January. Thus, according to 
this pattern, the total should be rising slightly at 
this time of the year. Money in circulation must 
be distinguished from the money supply, which 
consists largely of bank deposits and currently 
amounts to around $170 billion including time 
deposits. 


Government Loans 


The sharp break in grain prices—which has car- 
ried wheat some 20 cents below the Government’s 
loan level and corn more than 35 cents below that 
figure—is bad news for the taxpayer since the Gov- 
ernment must stand any loss accruing from the 
eventual sale of loan grain at prices under the 
amount advanced to the grower. Except in the case 
of corn, however, the break does not make it pos- 
sible for the farmer to salvage any potential loss 
on currently unsold grain by hastening it to the 
shelter of a Government loan. Entries on all but 
corn were closed at the end of 1948; corn may be 
entered at any time up to April 30. 

At the end of December corn under loan to Uncle 
Sam totaled 85 million bushels, with 10 million 
more pledged under purchase agreements—still 
well under the 1939 record of 301.7 million bushels. 
But at the rate farmers have been turning in corn 
since the first of the year the 1939 record yet may 
go by the board. Wheat under loan and purchase 
agreements totals 333 million bushels. All grains; at 
the year-end, totaled 382 million bushels with 146 
million bushels additional under purchase agree- 
ments, a total of 528 million bushels. 

Were the Government to liquidate its grain hold- 
ings around current prices (eventually they may be 


sold lower down) it would face a loss of $100 
16 


million or more; how much more depends on the 
amount of corn finally under loan. That total, 
incidentally, has been held down considerably by 
restricting loans to corn having less than 14 per 
cent moisture. Much of the corn now being mark- 
eted is of high moisture content, ineligible for a 
loan. 


Railroad Earnings 

The indicated rate of return on net property in- 
vestment of the Class I railroads was 4.38 per cent 
for 1948, the only peacetime year in recent history 
other than 1941 in which the rate has exceeded 3 
per cent. This compares with a 3.46 per cent rate of 
return for 1947, 2.75 per cent for 1946 and 4.28 
per cent for 1941, when rail traffic was expanded 
by shipments of war materials abroad. Although 
the 1948 rate of return was the best of any peace- 
time year since 1929, it was still far under the 6 
per cent which the Transportation Act sets up as a 
fair return. 

With operating income at $1.0 billion compared 
with $780.4 million in 1947, the Class I roads had 
an estimated net of $711 million last year vs. $498 
million in 1947 and $287 million in 1946. So far 
this year, the railroads have gotten off to a poor 
start with carloadings running appreciably below 
1948. The current leveling off of business activity 
is one factor in the decline, along with poor weather 
conditions, although this latter situation prevailed 
also last year to some degree. For the western 
roads, however, it has been about the worst winter 
on record, and will be reflected accordingly in the 
monthly reports of operating results of lines in the 
blizzard areas. 


Meat Supply to Rise. 

At the beginning of this year, more cattle were 
on feed than in any other year of record. This 
together with the fact that livestock for slaughter 
in the immediate months ahead will come largely 
from outside the storm area in the blizzard-swept 
Western states indicates a better meat supply for 
this year than was available in 1948. 

Starting about April, the 1948 fall pig crop, 
which was 8 per cent larger than the 1947 fall 
crop, will move to the market in volume. Even 


greater volume will be available next fall. Farmers’ 


intentions, as reported to the Bureau of Agricul- 
tural Economics, were to keep 14 per cent more 
sows than farrowed last spring, and hogs to be 
slaughtered in October and later months will be 
raised from the 1948 pig crop. 
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Other lines of meat, however, will not be as 
plentiful. For beef that is not grain-fed, and for 
veal, lamb and mutton, less production is expected 
than in 1948. Meanwhile heavy cattle receipts have 
been swamping mid-western terminals and depres- 
sing futures on the commodity exchanges. One of 
the major causes of the present selling wave is the 
belief among stockmen that the present decline in 
beef prices may continue. 


Copper Tight 


Current orders for the red metal for February 
and March have not been filled completely because 
of the continuing effects of the recently recessed 
strike at Kennecott’s Bingham Canyon Copper 
Mine. Producer of almost 29 per cent of the na- 
tion’s supply, approximately 75,000 tons of copper 
were lost to the American market because of the 
mine’s shutdown between October 24, 1948, and 
February 8, of this year. Stockpiles of the fabrica- 
tors showed the effects of the loss of Bingham’s 
output, dropping to 379,346 tons at last year-end, 
as compared with 423,432 tons on December 31, 
1947. 

Further straining the situation has been an 
increase in orders. Latest complete figures avail- 
able showed unfilled orders aggregating 316,169 
tons as of November 30, six per cent greater than 
a year earlier. At the same time, the deficit in 
stocks available had risen to 151,060 tons, the high- 
est such figure reported since the fall of 1947. It 
does not appear likely that the tight supply situation 
can be eased to any great degree during the first 
quarter of 1949, since orders have remained strong 
and the return to full scale operation at the Bing- 
ham Mine will take approximately 90 days. 


Gold at $41.50 


South Africa’s February 8 sale of 100,000 ounces 
of gold at $38.20 per ounce was the first open 
departure from the $35 price recognized by the 
International Monetary Fund. While gold has sold 
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at higher prices in other parts of the world, not- 
ably Macao and the Philippines, amounts have been 
inconsequential. The South African gold will be 22 
carat or 935 fine as compared to the 999 fine 
standard used by the International Monetary Fund; 
thus the price differential actually amounts to a 
$6.50 per ounce premium over the official rate. 
This sale is probably no forerunner of a return to 
active gold markets, since a major portion of the 
world’s stocks are in the hands of the United States, 


which has shown no inclination to abet trading. 


ECA Retracts, But— 


In retraction of its November charges that Great 
Britain, Belgium and the Netherlands had been 
selling scrap aluminum and lead to this country 
while receiving Economic Cooperation Administra- 
tion shipments of virgin aluminum and lead, ECA 
now “explains” that there were no improprieties on 
the part of the three governments involved. While 
the original charges concerned sales of scrap metal 
to interests in this country, the retraction cleared 
the governments of “reselling lead and aluminum 
shipped to them under the European Recovery Pro- 
gram”, which does not sound quite like the same 
thing. 


Other Corporate News 

Lion Oil stockholders meet April 12 to vote on 
2-for-1 stock split. 

Midland Steel Products stockholders meet April 
28 to vote on 2-for-1 stock split. 

Reeves Brothers had sales of $29.4 million for 
the six months to December 31 vs. $32.6 million in 
the same 1947 period. 

Corning Glass has started abeaiel produc- 
tion of 15- and 16-inch all-glass television bulbs. 

Dana Corporation stockholders meet February 25 
to vote on an increase in the authorized common 
stock from 1.5 million to 3 million. 

Mathieson Chemical had sales of $31.9 million 
last year vs. $24.6 million in 1947. 
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be regarded as trading advices nor as short term recom- P 
mendations. Notice is given—together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 








This service is supplementary to various other features 
which appear each week in FinanciaAL Wor.p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 





st 
en 
. Common Stocks for Income pt 


Issues of this type should constitute the larger portion of Ww 
the stock commitments held by the average investor; only in 
a minor place should be accorded the “business cycle” f 

type of share. 0 
ee ee ‘ — Dividends. ve 
U. S. Government 2%s, 1972-67.. 100 24/32 2.46% Not Since Average «10471048 


Average ‘1947 1948 W! 
Adams-Millis $2.45 $4.00 $400 37 ri: 
American Stores 1939 =1.02 1.40 td ae sc 
American Tel. & Tel... 1900 9.00 9.00 9.00 
Borden Company 1899 =-1.79 2.55 2.55 40 
Chesapeake & Ohio... 1922 3.17 3.00 3.00 32 in 
Consolidated Edison... 1885 1.74 1.60 1.60 23 en 
Elec. Storage Battery.. 1901 2.25 3.00 3.00 48 | 
First National Stores.. 1926 2.65 4.00 3.50 59 P 
Freeport Sulphur .... 1927 2.12 2.50 2.62% 40 sl 
Gen’] Amer. Transport. 1919 2.60 , 3.25 43 | 
General Electric 1899 1.53 ; 1.70 37 a 
General Foods 1922 1.87 . 2.00 40 th 
Kress (S. H.) 1918 = 2.32 2 4.25 54 be 
Louisville & Nash. R.R. 1934 3.36 k $52. 37 | 
MacAndrews & Forbes 1903 2.05 ; 2.50 34 th 
Macy (R. H.) 1927 2.16 . 2.50 31 re 


Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes. 








American Tel. & Tel. 254s, 1975.. 95 3.03 106 
Atl. Coast Line gen. 4%s, 1964.. 103 4.28 Not 
Bethlehem ‘Steel cons. 234s, 1970 98 2.90 103% 
Chic., Burl. & Quincy 3%s, 1985 100 3.12 105% 
Goodrich Ist 2%s, 101 2.65 102% 
Pacific Tel. & Tel. deb. 234s, 1985 93 3.05 106 
Union Oil of Calif. 234s, 1970... 100 2.75 103 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Current 
Price Yield 


Recent 


Illinois Central joint 444s, 1963.. 90 5.00 
Missouri-Kansas-Tex. Ist 4s, 1990 70 5.71 
New Orleans Gt. Northern Ist 5s 


May Department Stores 1911 1.81 t 3.00 39 tt 


Pacific Gas & Electric. 1919 2.00 
Philadelphia Electric.. 1929 1.38 
Pillsbury Mills ..,.... 1924 1.56 


2.00 
1.20 
2.00 


32 
22 
30 


“A,” 1983 , 98 5.10 
New York Central 4%s, 2013... 60 7.50 
Northern Pacific ref. & imp. 414s, 

2047 88 S11 
Southern Pacific 444s, 1969 94 4.79 


Reynolds Tobacco “B”. 1918 1.87 < 2.00 36 
Socony-Vacuum 1911 0.65 16 
Standard Oil of Calif.. 1912 2.06 : ; 57 pt 
Sterling Drug 1.81 . 2.25 38 fl; 
Texas Company 2.35 ' d 50 B 
Underwood Corp. ..... 1911 2.83 . . 41 

Union Pacific R.R..... 1900 3.35 . ' 83 W 
Walgreen 1.56 : : 28 
Wrigley 3.45 . . 67 


* Also 2% in stock. + Also 2%4% in stock. 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Business Cycle Stocks th 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings F 
should comprise more stable issues, such as those in the 
“common stocks for income” group. pI 


Recent Call 
Price Yield Price 


American Sugar Ref. 7% cum... 126 5.56% Not 
Associated Dry Goods 6% cum... 102 5.88 Not oda as 
Atch., Top. & S.F. 5% non-cuun.. 101 495 Not 194 is Toy 188 Price. 


1948 619471948 ~—S Price 
Celanese $4.75 cum. Ist 4.56 105 Pane Rigen i —. me se 4 ir 
. ethlehem Stee : : ( 
oe weed camp rai, oe a Canada Dry 60 0.60 e131 e131 12 al 
- service fl. as 9. Container Corp. ...... . 4.50 c7.90 c7.35 33 

Crown Cork & Seal.... 0. 1.25 2.23 ¢2.38 17° 
Firestone Tire 00 £13.46 £1384 46 le 
General Motors c4.62 7.22 60 al 
Glidden Company £5.04 19 it 
Kennecott Copper j b4.46 48 

Phelps Dodge 4.20 b4.87 45 vi 
Tide Water Asso. Oil... 1.05 c4.40 22 


Twentieth Century-Fox. 3.00 2.00 3.65 3. 
Crucible Steel 5% cum. conv..... 70 4«=67.14 ~=110 U.S. ‘Steel ddtocal 5.00 pe 


Curtis Publishing $3-4 pr. cum... 50 800 75 —-- f : ti 


b—Half year. c—Nine months. Fiscal d . 30.. 
Southern Rwy. 5% non-cum.... 59 8.47 100 {—Fiscal year ended Oct. 31. “eoAleo' 9% stoulk. . wae F 
18 . 
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27 5.18 (1960) 
Radio Corp. $3.50 cum 71 4.93 100 


Reading Ist (par $50) non-cum. 40 5.00 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured. 
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Sales promotion programs welcomed by makers of 


premium merchandise—Fair trading pacts protect 


inventories — FHA looks for lower building costs 


WASHINGTON, D. C.—Declines in 
store sales have been just sharp 
enough, apparently, to inspire more 
promotion. Whether the promotion 
will yield results that will be visible 
in the total figures can hardly be 
forecast; if it does not, the present 
volume of sales will simply be charged 
with higher sales costs. But such 
rising costs will mean money for 
somebody. Some companies will gain. 

One business that seems to be go- 
ing up fast is that of supplying pre- 
mium merchandise. Westinghouse, 
Philco, Libbey-Owens-Ford, Ever- 
sharp and a lot of other companies 
are trying successfully to get slices of 
the business. Radio give-aways are 
being copied by the movies; chain 
theater managers buy autos and video 
receivers for lucky patrons. In turn, 
the theater managers also sell their 
own product for use as a premium; 
free tickets are coming back. 

Years a%o, premiums consisted of 
pots and pans. Now, under radio in- 
fluence, they are more lavish. Lever 
Brothers is sponsoring a ’round-the- 
world contest; the airlines are ad- 
vertising themselves among other 
merchandisers. Perhaps, in the final 
figures, all this washes out. But some 
companies certainly stand to gain as 
they enlarge premium departments. 


Based on statements in a current 
Federal Trade Commission com- 
plaint, the soap companies lose more 
than current income from the drop 
in prices. They have underwritten the 
inventories of several of the chains 
and department stores, which, con- 
sequently, won’t take inventory 
losses. Fair trading agreements, not 


always disclosed in the report, make. 


it hard for an outsider to locate in- 
ventory losses. 


The Washington statisticians es- 
timate that fully half of the current 


FEBRUARY 16, 1949 


mortgage debt was written in the last 
five years. Obviously, nothing near 
half of the existing dwellings were 
built within that time. The debt is 
based on current values. While a 
ratio of total debt to total value would 
probably show a comfortable margin, 
statisticians say that there are a great 
many houses too heavily loaned up. 

The FHA is said to have acquired 
the attitudes and habits of the mort- 


gagees of a generation ago. It is said 


to be much more interested in pre- 
serving the values of the real estate 
it insures than in new building. For- 
tunately, FHA was able to stay out 
of the market while much of the 
building at inflated costs was going 
on. Its experts look for cost reduc- 
tions now and advise waiting. . 

The Commerce Department quite 
frankly looks for a drop in building 
this year. Its statistics show that 
high priced dwellings no longer are 
being built and that those built for the 
middle-class market turn over slowly. 
However, housing legislation looks 
pretty sure. This will prop the market 
for construction work but, in turn, 
it will create some pressure on land- 
lords. 


Top Management in the Govern- 
ment is supposed to be meeting peri- 
odically on details of an anti-infla- 
tion program. But Congressmen are 
watching the markets. They seem to 
be more interested in props. If the 
softening persists, budgetary consid- 
erations won’t be the main ones rela- 
tive to taxes. The rise requested by 
President Truman would hardly be 
enacted in face of falling prices and 
employment. 


A Congressional report on ECA, 
that of the Joint Committee, contains 
some new information on foreign 
holdings of dollar securities. The gist 
of it is this: The Treasury, as is al- 









ready known, took a new inventory 
as of June 30. Then it sent its findings 
to each of the ECA beneficiaries. It 
did not send mere statistics, but 


amounts, names and addresses of 
European owners of dollar assets. 

ECA missions in the European 
capitals are going over these lists 
with foreign financial officials abroad. 
They have recommended immediate 
seizure to some of the governments. 
The purpose, insofar as the United 
States is concerned, is to reduce the 
amount of cash needed to help Eu- 
rope. In some cases, seizure would 
probably be followed by liquidation. 

General liquidation of such foreign 
holdings is not being recommended. 
Foreign governments point out and 
American officials agree that the 
money will be needed more in 1952, 
when ECA ends, than it is now. But 
Governments may seize in order to 
keep hold of the assets. It is said that 
this can be done, in some cases, with- 
out facing court challenge here. 


Labor leaders have been asked, in 
essence, to choose between strike in- 
junctions based on statute and based 
on general White House power. One 
such leader told newspapermen he 
prefers the latter for a simple reason: 
it is doubtful that it exists. Other- 
wise, he would prefer a statute, as 
proposed by the Republican opposi- 
tion. 


ICC statistics show that the rail- 
roads through 1948 greatly improved 
their efficiency; they moved more 
freight per unit of equipment than 
in earlier years. Curiously, improve- 
ments over the long pull have not 
been conspicuously correlated with 
the substitution of diesels for steam 
locomotives. 


—Jerome Shoenfeld 
19 
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Chemicals .. . 

Detrex 79 is a new paint base par- 
ticularly suited for use on steel and 
other ferrous metals—it removes dirt 
and oil films as well as deposits a 
phosphate coating on the metal to 
inhibit rusting . . . Here is a portable 
fire extinguisher that is recommended 
for liquid and electrical fires—an- 
nounced by American-LaFrance- 
F oamite Corporation, the unit is light 
in weight and its chemical content is 
non-toxic, non-corrosive and a non- 
conductor of electricity . . . The 
Marketing of Chemical Products, by 
Robert S. Aries and William Copul- 
sky, has been published by the Dow- 
land Commercial Corporation—the 
booklet covers advertising, market re- 
search, new product development, 
marketing, etc... . Colorfloor XX is 
a new enamel for concrete made 
from a special rubber base so that it 
is resistant to the lime in cement— 
made by Tremco Manufacturing 
Company in gray, red and dark 
green, the covering dries in about 24 
hours and will stand up under soap, 
ail, alcohol, grease, alkali or acid .. . 
Norwood Filtration Company’s Ster- 
O-Zone is a new sterilizing unit to 
remove mold, slime, bacteria, etc. 


from chemical filters—suitable for use 
with any type of filter, the device 
operates upon the flick of a switch, 
which releases a flow of heavily ozon- 
ated water that backwashes and 
rinses the filter . . . Mitchell-White 
Corporation is distributing the Hes- 
sion Microsol Fog-Maker, a new type 
of exterminating unit—this device 
produces an insecticide fog which 
forces pests in hiding out into the 
open where they are destroyed by the 
lethal rain. 


Industrial Films... 

The behind-the-scenes story of 
creative chemical research is told in 
Problem, Solution, Result, a color 


motion picture produced by Robert, 


Yarnall Richie Productions for Her- 
cules Powder Company—available 
from the company’s advertising de- 
partment, this 16-mm. sound film runs 
25 minutes . . . Public service adver- 
tising—does it pay off for the ad- 
vertiser? The answer is provided in 
a new film released by the Advertis- 
ing Council entitled Advertising’s 
New Dimension—prints of this 15- 
minute, 17-mm. sound film may be 
borrowed from the Council . . . The 
Princeton Film Center has opened a 





FLASH ANNOUNCEMENT!!! 


POOR’S 1949 REGISTER OF DIRECTORS 


JUST OFF THE PRESS 
Free Examination Copy 


* Gives more than 20,000 top executive (per- 
sonnel) listings of leading Corporations of the 
United States. Covers 78,000 individual executives 
with their home addresses, educational back- 
ground, year and place of birth. 


* Includes over 20,000 companies in 205 Industry 
Group Classifications. Gives number of employees 
in 80% of listings. Begun in 1928 revised 

ever since. The first and only National Directory 
of Executive Personnel. 


* An important reference ‘privilege in the world’s 
largest Financial Library is part of the service. 


Mail this Ad with your company 
name for Free Examination copy. 


mp It Won't Cost You a Cent to Examine eee 
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345 Hudson Street 
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16-mm. film rental library in New 
York City—free films as well as those 
on a rental basis are available from 
this: organization . . . Prints of /?’s 
The Mame Sardine can be had free 
of charge by schools and other groups 
—produced by the Fish & Wildliie 
Service, U. S. Department of the 
Interior, this sound movie in full 
color was previewed recently at the 
National Canners Association con- 
vention in Atlantic City . . . Within 
the Oval has been filmed by the New 
York Central System’s public rela- 
tions department to show how the 
road’s employes cooperate in keeping 
the trains on schedule—this 16-mm. 
color motion picture has a running 
time of 21 minutes .. . E. I. du Pont 
de Nemours & Company tells the 
story of a now famous chemical prod- 
uct in This Is Nylon—produced by 
Apex Film Corporation, the film is in 
color and takes 29 minutes to show. 


Transportation ... 

Two inventors have been granted 
a patent for a combination airplane 
and automobile—in two units, the 
auto section is complete with power- 
plant and controls and Jooks much 
like a conventional small-size vehicle, 
which is backed up and attached to 
a fuselage and pair of wings in pre- 
paring for flight . . . Experimenting 
along similar lines, Wismer Holland 
has developed a kit to convert a 
standard Ercoupe plane to a roadable 
model—this convertible model, which 
is undergoing further testing prior to 
being placed on the market, can be 
readied for flight or prepared for 
highway travel by two people in 30 
minutes . . . National Bearing Divi- 
sion, American Brake Shoe Com- 
pany, has announced development of 
a new compound bore journal bear- 
ing which will reduce much of the 
“hot box” trouble on both freight and 
passenger railroad cars—compound 
bore is also said to provide a better 
fit on undersized axles . . . Another 
gadget for easing auto washing 
chores is the Swirl-O-Matic, a re- 
volving brush device driven by water 
pressure from the garden hose—dis- 


FINANCIAL WORLD 








2A» \ | 











ter 


ter 
lis- 
LD 





WHY March lst and 
September Ist 
are FARM Aanp HOME 


Dividend Dates .... 


It is popular with our investors and 
savers. It provides a dividend income 
between the conventional dates of Jan. 
1. and July 1. Many of our investors 
have investments in other Associations, 
thus they have a quarterly income. 
Current dividend 2!/2%. Federally in- 
sured. Profits, plus conservative man- 
agement. Assets more than $52,000,- 
000.00. 


Write for booklet showing 
INVESTMENT Advantages of 














cm FARM ano HOME 
DS):) | SAVINGS AND LOAN 
<—; ASSOCIATION 
AV TIME AND MONEY 
S BY USING THE 
HANDY RECORD BOOK 


Nevada, Mo._ 
Designed for Investors and Traders 


ONLY $1 enables you to keep your finan- 
cial facts up to date this easy, modern way. 
THE HANDY RECORD BOOK saves 
you time and money by showing at a glance 
your holdings and their cost, transfer taxes 
paid, net long- and short-term gains and 
losses . . . invaluable for income tax pur- 
poses. 


Send $1 for your copy today. 
HANDY RECORD BOOK CO. 
656 Broadway, New York 12, N. Y. 

(Or at Leading Stationers) 

















KO 


2. 


BEAUNIT 
MILLS, Inc. 


A quarterly dividend of 25c per 
share has been declared payable 
March 1, 1949 to stockholders of 
record February 16, 1949. 


N. H. POLONSKY, Secretary 
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ABOUT TO MOVE? 
Or To Take A Winter Vacation ? 
Your copies of FINANCIAL WORLD 
will follow you if you will just notify us 


two weeks in advance, giving both old 
> 
and new addresses. 











FEBRUARY 16, 1949 





tributed by 
Company, the manufacturer claims 
that you can’t get wet while using it 
. . . First of the 1949 Chrysler line 
to make an appearance will be the 
Dodge, scheduled to be shown to the 
public February 25—the new models 
will emphasize headroom and ease of 
entrance and exit ... B. F. Goodrich 
Company’s puncture-sealing tubeless 
tires, now available only in a few 
cities, will be distributed on a na- 
tional basis by the end of this year. 


Random Notes... 

A whistling toothbrush for chil- 
dren will be introduced by Pro-phy- 
lac-tic Brush Company early next 
month—company’s slogan for its 
toothbrush with the two-note whistle 
built into the handle is “Brush, then 
blow.”.. . . The New York State De- 
partment of Commerce has published 
a new folder listing 11 major types 
of services available to business con- 
cerns, communities and individuals— 
entitled Your State Department of 
Commerce, it also lists 44 titles of 
publications that are available on bus- 
iness and economic subjects... 
Something new in suggestion boxes 
is being marketed by Elliott Service 
Company—streamlined in appear- 
ance, they are available with either 
one, two or three panels in attractive 
hammer-tone silver finish on heavy- 
gage steel... A new four-page 
monthly bulletin, Saving on Engrav- 
ing, is being published by the Basil 
L. Smith System—it features prac- 
tical production information and sug- 
gests cost-cutting procedures for art- 
work and photographs . . . Movietype 
is a new product featuring an im- 
proved method of lettering movie 
titles, projection slides and other 
photographic items—announced by 
Notogravure, Inc., it consists of com- 
plete alphabets printed on a trans- 
parent base, pre-cut and with an ad- 
hesive that will adhere to any surface 

Home television set build- 
ers will want further information 
about the new television tuner and 
channel selector that is made by Ed- 
win I. Guthman & Company—desig- 
nated the Guthman Super-Q TV 
Tuner, it was designed in collabora- 
tion with the Hazeltine Laboratories. 

—Howard L. Sherman 





When requesting additional information, 
please enclose a self-addressed postcard—or 
stamped envelope—and refer to the date of 
the issue in which the item appeared. 


Melaire Distributing. 





Your 


balance 
sheet 


is more than a 
collection of figures—. 
it’s a collection 

of stories well 


worth telling. 


One way you can tell 


more interested people 
your story is through 
your annual report 
advertising in 

The New York Times. 


Send for your free copy of the 
new 52-page annual report 
booklet which shows how 
some of America’s leading 
business, financial and 
industrial companies are 
making new friends and 
customers through their 
annual report advertising 

in The New York Times. 


Bars Arms 
Inspection 


Wd Vachon 


For 41 years first in the world 
in financial advertising. 


New York: 229 West 43rd Street 
Boston: 140 Federal Street 
Chicago: 333 N. Michigan Ave. 
Detroit: General Motors Bldg. 


Los Angeles: Sawyer-Ferguson-Walker Co. 
645 S. Flower St. 


San Francisco: Sawyer Ferguson-Walker Co. 
Russ Building 





TEXTILE WEAVERS AND THROWSTERS OF RAYON, NYLON, AND GLASS 


FACTS FROM THE SEMI-ANNUAL REPORT TO STOCKHOLDERS, 


$25,157,000 SALES UP ONE-THIRD 
START BERWICK WEAVING MILL 
— BUSINESS CONDITIONS CHANGE 


This enlarged mill at Berwick. Pennsylvania, 
now has the most modern weaving equipment 


CONSOLIDATED STATEMENT OF OPERATIONS 


INCLUDING CANADIAN SUBSIDIARIES 

SIX MONTHS ENDED NOV. 30 
1948 

Net Sales . 

Taxes . 1,445,000 


2,282,153 


Net Earnings 


Earnings per share 


(869.874 in 1948 and 719, 
447 in 1947) 


$2.62 


THE DUPLAN CORPORATION 12 seventh avenue - NEW YORK 18, N.Y. 


1947 ric inventories are normal. 
. $25,157,516 $18,871,826 
1,047,074 
1,556,635 


SIX MONTHS REPORT 


JANUARY 28 


This is the first report consoli- 
dating figures of our U. S. mills with 
Canadian subsidiaries, now wholly- 
owned. Earnings were 45% greater 
than for comparative consolidated 
figures of last year. 

Curtailment of yarn throwing 
for hosiery knitters has been re- 
placed with work for other textile 
uses. Our six throwing plants are 
adaptable to new markets as they 
develop. 

The Berwick, Pennsylvania, ad- 
dition has been completed and new- 
ly installed looms are weaving 
fabric. This is our fourth weaving 
mill. Raw material and woven fab- 


Price reductions among cotton 
weavers started early in 1948, but 
our rayon fabrics were not affected 
until November. Our present lower 
margin of profit will be offset to 
some extent by our modernization 
and expansion program. Even under 
these conditions we believe opera- 
tions will continue on a satisfactory 
basis. 


COPY OF SEMI-ANNUAL 
REPORT SENT ON REQUEST 


$2.16 

















BLAW-KNOX COMPANY 
Dividend Notice 


At a meeting of its Board of 

Directors held on Thursday, 

February 8, 1949, Blaw-Knox 

Company declared a dividend of 

twenty-five cents a share on its 

outstanding no-par capital stock, 
payable March 15, 1949 to stockholders of record at the 
close of business February 14, 1949. 


FREDERICK BAKER, Treasurer. 











MAKE A WILL 


Find out the proper way by ONLY $1.00 


referring to the New book 
“HOW TO MAKE A WILL SIMPLIFIED” 
by Parnell Callahan, 96 a covers the law in 48 


states. Mail $1.00 today and will be sent postpaid. 
Also publishers of Law of Real Estate—$1.00. 


OCEANA PUBLICATIONS, Dept. 412 
461 West (8th Street & New York tI, N. Y. 











35,000 TO 40,000 ALERT INVESTORS ARE FINDING 

THE ANSWER TO THEIR INVESTMENT PROBLEMS 
THROUGH FINANCIAL WORLD’S 4-FOLD INVESTMENT SERVICE 

At an Average Cost of Less Than 5 Cents a Day—Why Not You? 


SUBSCRIBE for FINANCIAL WORLD NOW 


FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


For enclosed $18 check (or M.O.) please enter my order for FINANCIAL WORLD's 
4-Fold Investment Service, one year, with Revised $4.50 FACTOGRAPH MANUAL. 
(or, send $12 for 6 months’ subscription, with revised FACTOGRAPH MANUAL) 

[—1 Check here if subscription is NEW 


Note—What you pay us for a subscription (or our books) is a 
deductible income tax expense. 





(Feb. 16) 


[1 Check here if RENEWAL. 








Selected Rails 





Concluded from page 5 





ating ratio it is necessary to examine 
transportation and maintenance ratios 
separately. This brings into proper 
perspective such situations as the 
large disparity in operating costs be- 
tween the Gulf, Mobile & Ohio and 
the St. Louis Southwestern, more 
than two-thirds of which is explained 
by the much heavier maintenance out- 
lays of the former. Although the ap- 
parently skimpy maintenance charges 
of the Cotton Belt are justified by the 
large expenditures made while the 
road was in bankruptcy, it cannot 
continue indefinitely to charge only 
the current percentage of gross for 
this purpose, and thus the margin 
between the operating ratios of the 
two carriers, other things remaining 
equal, may be expected to narrow in 
the future. 

Kansas City Southern is another 
road whose operating ratio benefits 
from unusually low maintenance 
charges. Pittsburgh & Lake Erie is 
at the other end of the scale; its 
operating ratio is above the national 
average, but this is due largely to 
heavy outlays for maintenance, since 
its transportation ratio is better than 
average. 


Cushions Decline 


Obviously, the roads which are 
making large maintenance expendi- 
tures are in good position to meet 
any decline in revenues, since they 
can cut down on maintenance to some 
extent (if their trackage and rolling 
stock are in reasonably good shape) 
until better economic conditions re- 
turn. 

Operating expenses as defined for 
computation of the operating ratio 
do not include interest and other 
fixed charges, taxes (a large part of 
which is relatively fixed) nor equip- 
ment and joint facility rents. Further- 
more, the operating ratio does not 
indicate differences between the 
status of various roads arising from 
large amounts of “other income” such 
as that derived by the Union Pacific 
from its petroleum interests. Depend- 
ing on its source, non-railroad in- 
come may be an important gtabiliz- 
ing influence in individual cases. 


FINANCIAL WORLD 
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Profits Produce Jobs and Goods 
At Johns-Manville 


| 1948—the 90th anniversary year of our business 

—Johns-Manville sold $17314 million of goods to 
the industries and the public of the United States, 
Canada and other countries. 

The company made a profit of $1514 million. Both 
sales and profits were the highest in our history. 

The average J-M employee received about $3,300 in 
1948 as compared with about $1,700 in pre-war year 
1940—nearly twice as much. 


Higher Payrolis 


Payrolls in 1948 amounted to $66 million or 38 
cents in each dollar of sales compared with $2014 mil- 
lion in 1940 or 323¢ cents. 


8.000 New Jobs 


We had 8,000 more employees in 1948 than in 1940 
bringing total employment to 20,000 men and women. 
American capitalism made these new jobs possible. 


Capital Investment Doubled 


Much of the difference in sales, payroll and profits 
since 1940 is due to capital invested. 

Since V-J Day, Johns-Manville has spent more than 
$50 million on new plants and other expansion pro- 
jects, improvements and cost reduction measures. In 
the last ten years we have doubled our capital invested 
in the business. Our capacity to produce has been 
greatly increased. 

This capital came in part from the 11,800 stock- 
holders from all walks of life who have invested their 
savings in Johns-Manville; in part from depreciation; 
in part from money borrowed from insurance com- 
panies (representing savings of the people invested in 
insurance policies), and in part from profits put back 
into the business. 


Profits are Necessary 


Profits in 1948 amounted to 8% 9 cents in each dollar 
of sales. In 1940 they were 91% cents in each dollar 
of sales. 

Profits provide dividends. Dividends help create 
savings. Savings and industry’s profit dollars rein- 
vested in plants and equipment produce new jobs as 
well as more goods. 


That’s why adequate profits—the cake of yeast 
necessary to make a capitalistic loaf of bread—are so 
important to the present and future stability of the 
country and to every man, woman and child in it. 


Stockholders Benefit 


For 1940 stockholders received $234 million in divi- 
dends—about 48% of earnings. For 1948 they received 
$6 million which was 39% of earnings. 

Thus plowed-back earnings, like good fertilizer on 
good soil, create enlarged crops of new jobs for new 
generations of workers, more goods for industry and 
the public and more dividends for stockholders. 


Taxes 


In 1940 Johns-Manville’s taxes were $434 million. 
In 1948 they were $1234 million. 


J-M'°’s Annual Statement 


Here are the highlights of Johns-Manville’s annual 
statement for the year 1948:* 


TOTAL INCOME $1731 million 
For all costs (except as shown below). .$ 7914 million 
To employees for salaries & wages. ...$ 66 million 
To government for taxes $ 1234 million 
To stockholders in dividends $ 6 million 
Reinvested in the business ...$ 914 million 


EARNINGS AFTER TAXES were $5.22 per 
share of common stock. 


TAXES were equivalent to $4.35 per share 
of common stock. 
® e * 
We in Johns-Manville are proud of our record of 
service to the public during our 90 years in business. 


We pledge our every effort to continue to be alert to 
the needs of our customers, our employees and our 


stockholders. 


Chairman of the Board 
Johns-Manville Corporation 


In 1948 Johns-Manville invested about three-fifths — 


of its profits to create more jobs in the company and 
to produce more goods needed by industry and the 
public. 


JOH 
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JM 


*Those desiring more complete information should refer to a book- 
let containing the formal Annual Report to Stockholders which 
we will be glad to furnish on request. Address: Johns-Manville 
Corporation, 22 East 40th Street, New York 16, N. Y. 
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CHECK THIS LIST 
FOR TAX SAVINGS 


(TIME—30 SECONDS) 
Do You Know— 


| That there is a way to re- 
tain the lion’s share of in- 
vestment income? 


| That tax exempt Municipal 
Bonds may give you greater 
net return after taxes, than 
many other higher yielding 
investments? 


"1 We will send you, without 
obligation, our helpful book- 
let entitled “How to Profit 
Through Tax Exemption,” 
which explains the advan- 
tages of tax exempt bonds— 


Just fill out Coupon below 











\ address 


city -- 
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THE LORD-ABBETT 
INVESTMENT COMPANIES 











AMERICAN 
BUSINESS 
SHARES 


Prospectus on request from 
your investment dealer or 


Lorp, ABBETT & CO. 


INCORPORATED 


63 Wall Street, New York 




















UL Chicago Los Angeles New Orleans 


— 
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For new or experienced inves- 
tors — a booklet explaining 
stock market trading 
terms, rules and practices. 


Write today for Booklet F -21. 


FRANCIS 1. DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 
CURL AND COMMODITY EXCHANGES 
One Wall Street, New York 5, N.Y. 





Street News 





Cash balances pile up 
in brokerage offices 


ree balances in Stock Exchange 

houses are the largest in years. 
Which means that traders and in- 
vestors have more buying power, de- 
spite the severe margin requirements, 
than they have had in a long time. 
That information comes from enougl: 
sources to make it authentic. So the 
reason why there is not more trad- 
ing is not margin restrictions or the 
lack of investment capital. The rea- 
son, so they say in nearly every quar- 
ter, is the lack of confidence in main- 
tenance of the current rate of earn- 
ings. 

People just will not believe that 
this condition can go on indefinitely. 
This is not the opinion of what they 
refer to as “Wall Street’, but the 
opinion of the country as a whole. 

Hogs selling at the lowest price 
since the OPA ceilings went off ; corn 
slumping 20 cents a bushel in a week ; 
oil taking its third round of price 
reductions ; an oil company reducing 
its dividend just at the time when the 
topic most debated was whether the 
stockholders were receiving their 
proper share of earnings; the head of 
the second largest steel company 
raising the question whether the peak 
of demand had been reached. These 
signs and many more make up the 
budget of news on which the stock 
market prognosticators are supposed 
to make their decisions. 


The freezing of an ever-increas- 
ing per cent of bank deposits into re- 
serves incapable of contributing to 
earnings available for dividends has 
the bank managements worried. Like 
stock brokerage firms, the bank’s 
worries are in inverse ratio to the 
diversification of their activities. A 
lot of the banks, for instance, have 
thought it a good idea to turn an 
honest dollar*helping to finance ECA 
dealings. After struggling through 
the maze of paper work entailed, 
many banks decided that the reward 
was not worth the effort. A few, how- 
ever, have been able to make a good 
thing of it. In the Northeast, the most 
active participants in ECA dealings 


have been the National City, Chase 
National and J. P. Morgan & Co.; 
on the West Coast the Bank of 
America, the last named with thanks 
to the nimbleness of Italian interests 
in accepting the advantages of the 
plan. 





Living Costs 





Concluded from page 4 








lay whose demands on the consumer's 
dollar will increase. The BLS rent 
index rose hardly at all between 
December 1941 and June 1947 (from 
108.2 to 109.2), but by December 
1948 had risen to 119.5. In 1947, 
housing accounted for only 8.8 per 
cent of personal expenditures, against 
13.3 per cent for 1939. A relationship 
more nearly in line with the pre-war 
normal is likely to be established over 
the next few years. 


Tax Proposals 


Another item slated for an increase 
is taxes. Even if there is no change 
in Federal income tax rates this year, 
individuals will be faced with higher 
state and local charges. The New 
York State income tax is slated to 
rise by two-thirds ; an income tax has 
been suggested for Connecticut, which 
has no such tax now. The list of 
cities which impose income taxes is 
growing. Additional sales taxes are 
appearing, and there is no prospect 
for repeal of those now in effect. 
Finally, property taxes are on the 
rise throughout the nation. 








Watch Makers 
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and means of reducing prices. Pur- 


‘ chases abroad, meanwhile, will be 


curtailed. 

Bulova Watch Company, which 
manufactures both in the United 
States and Switzerland, is the world’s 
largest watch maker, with plants in 
Woodside and Sag Harbor, N. Y.; 
Providence, R. I.; Waltham, Mass., 
and Bienne, Switzerland. Benrus 
and Longines- Wittnauer import 
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watches and watch movements from 






Switzerland. Benrus also produces 
watch cases, crystals and bracelets, 
while Longines-Wittnauer buys cases 
from outside sources. The latter 
company also imports clocks, chrono- 
graphs, chronometers and timers. 

The most popular domestic watch 
is Elgin, which has enjoyed a sub- 
stantial gain in volume following an- 
nouncement of its new DuraPower 
mainspring early in 1947. In a high- 
er price bracket is the well known 
Hamilton. 

The other two listed companies, 
General Time Instrument and New 
Haven Clock & Watch, manufacture 
a wide variety of timepieces, includ- 
ing clocks, lower-priced watches. In- 
dicative of the return cf a buyers’ 
market, with price adjustments loom- 
ing ahead, are the high yields ob- 
tainable from shares at current prices. 


Dividend Meetings 


he following dividend meetings 
are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more or may be postponed. 


February 16: American Hawaiian 
Steamship; American Telephone & Tele- 
graph; Connecticut Light & Power; De- 
troit Steel; Emporium Capewell; Gati- 
neau Power; Great Western Sugar; Lig- 
gett & Myers Tobacco; Louisiana Land 
& Exploration; Page Hersey Tubes, Ltd.; 
Raybestos-Manhattan; James Talcott, 
Inc.; U. S. Tobacco; West Virginia 
Pulp & Paper. 


February 17: Chesebrough Manufac- 
turing; International Harvester; Lily- 
Tulip Cup; Standard Oil (Kentucky). 


February 18: American Sumatra To- 
bacco; Bayuk Cigars; Joslyn Manufac- 
turing & Supply; Kennecott Copper; 
Quaker Oats. 


February 21: Cutler-Hammer; E. I. 
du Pont de Nemours & Co.; Lindsay 
Light & Chemical; Mesta Machine; Mil- 
waukee Gas Light; Reading Co.; Union 
Carbide & Carbon. 





BOND REDEMPTIONS 


Redemption 
Amount Date 


$67,000 Mar. 1 





Co. — Ist 


Atlanta Gas Light 
mtge. 3s, 1963 

Canadian Converters Co. — Ist 
mtge. ser. A 3%s, 1952-54.... 


Canadian Converters Co. — lst 
mtge. ser. A 4s, 1955-57...... 


Carolina, Clinchfield & Ohio Ry. 
—IlIst mtge, ser. A 4s, 1965... 


Citizens Independent Tel. Co. — 
lst mtge. ser. A 4%s, 1961. 


Connecticut River Power Co.— 
Ist mtge. ser. A 3%s, 1961.. 


Empire District i Ca— 
Ist mtge. 3%s, 


Equitable ot %. ae mtge. 
3%s, 1973 


Entire Mar. 1 
Entire Mar. 1 
$104,000 Mar. 1 
Entire Mar. 28 
920,000 Feb. 15 


53,000 Mar. 1 


eee eeeeeee 


210,000 Mar. 1 
Kline Drama Co.—notes 58, 1954 Entire Feb. 15 


—— Co.—coll. trust bds. 4s, 


POP e meee eee eee eseeeeee 


250,000 Mar. 1 


Richmond Terminal 
Spas ctetatincsrrtaniptiinmnddenntie 


FEBRUARY 16, 1949 


29,000 Mar. 1 




















































































The big ones go for stainless steel 


A stout-hearted “musky” lashing to 
froth the clear, cold water of a wilder- 
ness lake! You’d go a long way to find 
a thrill to match it . . . or to find fish- 
ing tackle that’s brighter or more dura- 
ble than Armco Stainless Steel. 

The qualities of great strength, long 
life, and rustless beauty that make 
stainless steel so desirable in fishing 
tackle make it ideal for other sports 
equipment, too. It adds durability and 
sales appeal to golf-club heads and ice- 
skate blades, ski springs and binders, 
sailboat stays and rub rails. 

ArRMCO Stainless not only gives added 
sales appeal to thousands of products 
for home, farm and industry, but is an 
economical metal to use. The labor cost 
for fabricating stainless is no more than 


ARMCO STEEL CORPORATION \amucd 


with inferior metals, and yet the buyer 
gets far more value for his money 
in appearance and lasting, trouble-free 
service. 

Stainless steel in various forms and 
types is only one of the many special- 
purpose steels Armco produces for the 
exacting needs of product and equip- 
ment manufacturers. There is a type, 
grade and finish for virtually every 
requirement. 

Customers of these manufacturers 
have learned to trust the ARMCo tri- 
angle as a guide to extra quality and 
economy. They look for this famous 
trademark wher they buy. Armco Steel 
Corporation, 67 Curtis Street, Middle- 
town, Ohio. Export: The Armco Inter- 
national Corporation. 





The familiar ARMCO triangle identifies special-purpose steels that help 





manufacturers make more attractive, more useful, longer-lasting products. 








We are pleased to announce the appointment of 


A. MOYER KULP 


Vice-President and Director 


ALVIN J. WILKINS 


Vice-President 


WELLINGTON FUND 


107 NO. SEVENTH STREET 
CAMDEN, N. J. 











1420 WALNUT STREET 
PHILADELPHIA, PA. 











DIVIDENDS DECLARED 





Stocks on major exchanges normally sell 
ex-dividend the second full business day 


Company 
before the record date. 


McCord Corp. ......... 50c 
Pay- — Metal Thermit 
Company able Record Do 
Allied Stores 4% pf. ....$1 3-1 2-14 
Allis-Chalmers Mig .... 3-31 3-3 
Aluminum Co. Am 3-10 2-18 
4-1 3-10 
American Chicle Oc 3-10 2-23 
Am. Gas & El. 434% 
quarterly dividend of pi. eee eer eens ceces $1. 1834 1 3- 4 
$1.00 per per chate on the $4 Cumulative Am. Investment Co. 
Con cie eeeyPraggen Stok (i) 2-19 
paya stock- 
h id of Am. Metal Co 2-19 
olders of record February 28, 1949. Do 434% pf 5.2] 


A regular quarterly dividend of 
$1.75 per share on the 1% Cumulative Am. Potash & Ch. 
“_" & “B” : | 


Preferred Stock payable April 15, 
te “4 stockholders of record April A W 3-15 
A quarterly dividend of $1.50 prosnrisas* Coe oe 3-10 
share on the Common Stock payable rmour 0. p 
March 15, 1949 to stockholders of Artloom Carpet 25 2-15 
Atlanta Gas Light 2-18 


RE 
ns woQntiin re 


Midland Steel Prod..... 
Motor Wheel Corp 
Murray Ohio Mig 
Natl. Dairy Products... 
National Standard 
National Tea Co 
Nutrine Candy 


Ohio Seamless Tube. . St 
Olin Industries 
O’okiep Copper 
Otter Tail Power.. 
Pacific Finance 
Paramount Pictures ... 
Parker Pen 


At the meeting of the Board of 
Directors of American Woolen 
Company, held today, the following 
wre were declared: 
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record February 28, 1949. 

Transfer books will be closed on 
February 28, 1949 and will re-open 
March 23, 1949. 

Dividend checks will be mailed by 
the Guaranty Trust Company of 


New York. 
F. S. CONNETT, 
Treasurer. 


Atlas Powder 50c 2-24 Do 

Penna. Water & Pr..... 
| $1.25 

Peoples Telephone 

Pettibone-Mulliken 

Phelps Dodge $1 

Philadelphia” Co. 5% pf. o 


Auto El. Service, Ltd.... 2-19 
Babbitt (B. T.) : 3-10 
Barlow & Seelig Mig... * 2-17 
Beaunit Mills y 2-16 
Belden: Wits... Boi... 30c 2-17 
Bibb Manufacturing ...50c 3-21 

Do 3-21 
Blaw-Knox 2-14 
Bristol Myers 40c’ 2-14 

Do 334% pf. ....... 9334c 4-1 
Brown Shoe $3.60 pf... .90c 


! 


February 9, 1949 
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Pitney Bowes 
Pitts. Plate Glass 
Plywood, Inc. ........ 7c 


wno 


Widest Market Swing in History 





BEFORE—1929—AFTER 


Shown in Special Edition of 
GRAPHIC STOCKS 


JUST OFF THE PRESS 


Brunswick-B-Collender. .25c 
Calgary & Edmonton... .5c 
Calif. Cotton Mills 
Central Ill. P. S 

Cent. Steel & Wire 

Charis Getp. ....:..... 20c 
Cinn. Mill. Mach 


Radio Corp. Am. 
$3.50 Ist pf 
Rath Packing 
Real Silk Hos. Mills... 
Reliance Mfg. ......... 25¢ 
Do 3%4% pf. ....... 87'4c 
St. Joseph Lead 
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1924 to 1935 inclusive 


The only Chart Book of its kind showing 
these early prices. 
showing 


174 CHARTS sz: 


highs and lows, earnings and dividends on 
virtually every stock listed on N.Y. Stock 
and N.Y. Curb Exchanges from 1924 to 
January 1, 1936. 


Single Copy 


Collins & Aikman Sheaffer Pen 
Columbia Broadcasting Do 
“,3*'9 "a" Sherwin-Wms. 
Continental Motors ....10c Signal Oil & Gas 
Creole Petroleum Bee yt Oey 
Dayton Pr. & Lt Simonds Saw & Steel... 
iS. eee Singer Steel Castings. ..25c 
Do $2.50 Cl. A 62 Se c Sonotone Corp. ........ 10c 
Dr. Pepper Southeast Greyhound L..30c 
Dominion Tar & Chem. .25c So. Advance Bag & Paper. 
Ferro Enamel 442% pi. .......: $1.12% 
Firth Carpet Spiegel, Inc. $4.50 Age .$1.12% 
Flintkote Co. Squibb (E.R.) & Sons.25c 
Gen. Builders Supply... Do #4 p 
General Motors 1.25 Standard Oil (Ohio) 
HA 2-4848 Do $5 34% pt. A 
Do Sh735 pf......... 9334c Sterling Drug Oc 
Gen. Tire & Rubber....25c — a Truck. .10¢ 
Gerity Michigan Corp.. .10c unray U1 
Gt. Atl. & Pac. Tea Do 4%4% pf. A 


ROBERTSHAW -FULTON =| Do 7% Ist pi...---$1. Superior Tool & Dic 
CONTROLS COMPANY | “$3 on”... $125 g. 2 


Texas Gulf Producing. .25c 
Greensburg, Pa. Hart-Carter 


Timken Roller Bearing.75c 
Houston Lighting & Pr.. United Utilities & Spec. .10c 
COMMON STOCK Imperial Var. & Color.. United Wallpaper 4% pf..50c 
PREFERRED STOCK Indiana Gas & Water... Van Raalte 50c 
Regular quarterly divi- International Nickel . war ae Co. $1 
ends o per share on Int’l Products 0-77? B 
the C Ss 
29. 11/16¢ per share on the Iowa So. Utilities — (L. A.) S.& W.25c 
wertible Preferred Stark Kern County Land 
ne ae oeet noth — cm tit Ee) oy 
payable April 1, amston |. 4 ewer Cc 
hi ’ 
Sse | Loews Inc. 37¥4c 
Masonite Corp. ........ 50c 
May Dept. Stores 
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SPECIAL OFFER 
Charts 1924 to 1949 (3 books).. $25.00 


Current edition 1937 to Jan. 1949 $10.00 


F. W. STEPHENS 


15 William St., New York 5 
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Accumulations 
Havana El. & Util. 
OUP SUNN iis os BAN coe 75c 
Tel. Bond & Share 
OR AUR MS So Vicks won de 35¢ - 2-15 


Stock 
Texas Gulf Producing. .5% - 4-13 


E—Extra. 


! 
— 


1 ' 
w 
1 ' 
Se 
NS 
— 
wn 


March 10, 1949. 


The transfer ae will 
not be closed 


WALTER H. STEFFLER. 
Secretary & Treasurer 
February 8, 1949 
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In 1948, International Harvester had 
the largest sales and dollar profit in its 
history. However, rate of profit per 
dollar of sales—4.7 cents—was the low- 
est of any normal period in many years. 
It was only three-fifths that of 1941, 
when rate of profit was 8.3 cents. 


Profits at work 


increased inventory. ‘Profits plowed 
back”’ in the business—from both do- 
mestic and foreign operations—pro- 
vided $113,600,000 toward this. 

How have “plowed back”’’ profits 
benefited our employes, customers, and 
stockholders? 





8.3 CENTS PER 


DOLLAR OF SALES 
WHI 


4.7 CENTS PER 
DOLLAR OF SALES 








PROFIT PER DOLLAR OF SALES 43.4 
LESS IN 1948 THAN IN 1941 





On sales of 945 million dollars, our 
profits were $44,909,000. The company 
also had income of $10,770,000 in divi- 
dends from subsidiaries :and in miscel- 
laneous income, making a total profit 
after taxes of $55,679,000. Of this, 
slightly less than half was paid in divi- 
dends— $27,155,090. Slightly more 
than half—$28,524,000 was plowed back 
into the business. Dividends from oper- 
ations in foreign countries represent a 
substantial part of the money plowed 
back. 


“Profits plowed back” are profits at work 
“Profits plowed back” are not so many 
actual dollars under lock and key in 
banks. They are not like the money 
that King Midas used to admire just 
for money’s sake. 





They are profits at work—now... 
and in the future! They are money in 
new production lines and new equip- 
ment. They are money in parts and in- 
ventories of all kinds. 

From 1941 through 1948, Interna- 
tional Harvester has built six new 
plants, has made extensive improve- 
ments in existing plants, and has greatly 


FEBRUARY 16, 1949 


Profits at work for employes 














It is our policy to provide well paid 
jobs, with ample opportunities for ad- 
vancement, at good places to work, to 
the largest number of men and women 
who can be productively employed. 
“Profits plowed back’”’ have helped in 
increasing the average number of em- 
ployes from 57,400 in 1941 to 94,700 in 
1948. Average earnings have increased 
92.6% for non-salaried factory workers; 
84.0% for non-managerial salaried em- 
ployes; 83.0% for managerial salaried 
employes. 


Profits at work for customers 


TRUCKS 


1948—165,600 
al 


1947—148,700 
TRACTORS 
1948—146,777 
1947—110,937 
REFRIGERATION 
1948—1 28,397 
1947— 35,005 
“Profits plowed back’’ have aided in 
the development of our extensive man- 
ufacturing research facilities and in the 
creation of new products such as the 
little Farmall “‘Cub” Tractor, the cot- 
ton picker, refrigeration, and many 
other items. They have contributed to 
our expanded plant capacity which has 
made it possible to furnish customers 
with more goods at the lowest possible 
prices. 








Wages and materials are the prin- 
cipal items of-cost that govern our 
prices. You have seen how much wages 
and salaries have been increased. Gov- 
ernment figures show that the prices on 
materials haveincreased 81% since 1941. 
Price on metals and metal products is 
up 78%. But the price increases on IH 
products are less than any of these fig- 
ures. They have been 72.0% on motor 
trucks; 74.0% on industrial power prod- 
ucts; and 60.0% on farm machines. 


Profits at work for stockholders 











The 46,000 IH stockholders are a cross 
section of all groups—farmers, house- 
wives, factory workers, and others. In 
1948, dividends paid on common stock 
represent an increase in “‘wages” of 
stockholders of 63% over 1941. 


Profits at work in the future 


Profits at work made it possible for In- 
ternational Harvester, in 1948, to serve 
more people—employes, customers, and 
stockholders—in greater measure than 
ever before. By continuing to earn a 
profit, we hope also to continue to serve 
more people in greater measure than 
ever before. 


Profits 
mean progress 


for everyone 


4, >. 





INTERNATIONAL Ki HARVESTER 
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STOCK FACTOGRAPHS 








Air Reduction Company, Incorporated 





Southern Pacific Company 





Data revised to February 8, 1949 
Incorporated: 1915, New York. Office: 60 East 42nd Street, New York 
17, N. Y. Annual meeting: Fourth Wednesday in April. Number of stock- 
holders (December 31, 1948): 19,841. 
Capitalization : 
Long term debt 
Capital stock (no par) 


(AN) 


*$30,000,000 
2,736,856 shs 


*Held by life insurance companies. 


Business: A leading maker of oxygen, acetylene and other 
industrial gases and equipment for welding and cutting; also 
anesthetic and therapeutic gases, administering equipment and 
supplies. Gases and equipment account for about 75% of 
sales. Also the largest maker of carbonic gas, in both liquid 
and solid forms, as well as one of the largest makers of cal- 
cium carbide. Operates 170 plants and 139 sales offices in 125 
cities of 37 states. Owns 24.6% of the capital stock of U. S. 
Industrial Chemicals. Associated with Bethlehem Steel and 
Koppers Co. in low purity oxygen experiments for steel-making 
applications. , 


Management: Progressive and experienced. 


Financial Position: Strong. Working capital December 31, 
1947, $30.1 million; ratio, 4.1-to-1; cash and time deposits, 
$11.9 million; marketable securities, $1.3 million; Government 
securities, $4.4 million. Book value of stock, $18.62 per share. 

Dividend Record: Payments 1917 to date. 


Outlook: Sales volume normally reflects changes in the 
business cycle, but wide range of industries served, increasing 
diversification, research activities and promotion policies indi- 
cate further growth in sales volume over the medium term. 
Narrowing margins, however, modify outlook for material 
benefit to earnings. 

Comment: Despite its cyclical characteristics, stock normally 
is a good income producer. ‘ 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned. per share.... $2:62 $2.37 $2.41 $2.15 *$3.04 $1.66 $2.08 $2.36 
Dividends paid 2. 2.00 2.00 2.00 2.00 1.75 1.00 1.00 
41% 48% 43 56 59% 38% 27% 
29% 38% 37% 393% 33 25% 18% 


*Including special tax credits of 82 cents per share. 


Data revised to February 8, 1949 


Incorporated: 1947, Delaware, as successor to a Kentucky company formed (SX) 
in 1884. General office: 65 Market Street, San Francisco 5, Calif. Finan- 

cial office: 165 Broadway, New York 6, N. Y. Annual meeting: Secon 

Wednesday in May. Number of stockholders (December 31, 1941): 48,205. 
Capitalization: 
Long term debt 


$585,315,531 
Capital stock (no par) 


3,772,763 shs 
Business: The second largest transportation company in the 
U. S. in point of mileage operated, third in revenues. Total 
operated lines approximately 12,507 miles and extend from 
New Orleans to Los Angeles and up the Pacific Coast to Port- 
land, Oregon. The controlled “Cotton Belt” extends the sys- 
tem from Texas to Mississippi gateways at Memphis and St. 
Louis. Also has investments in oil; timber, buses, trucking, 
etc. Well diversified traffic items include lumber and petroleum 
products, fruits, grains and minerals. Jointly with Union Pa- 
cific, owns Pacific Fruit’ Express, refrigerator car operator. 
Management: Very alert and aggressive. 


Financial Position: Strong. Working capital, September 30, 
1948, $100.7 million; ratio, 1.9-to-1; cash and equivalent, $118.3 
million. Book value of stock (December 31, 1947), $240.15 per 
share. 

Dividend Record: Payments 1906-32 and 1942 to date. 

Outlook: Results will continue to some extent responsive 
to cyclical influences, but major benefits reside in relatively 
rapid territorial growth, together with a substantial debt re- 
duction and treasury strengthening. program carried out over 
a number of years. 

Comment: The shares are semi-speculative but have greatly 
improved over their prewar stature. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 


Earned per share.... , $21.29 $15.48 $9.73 $8.77 $6.70 $8.84 
Dividends paid 1.00 2.00 2.50 3.25 4.00 4.00 


18% 30% 43% 62 70 50% 
10 15% 23% 38% 38% 34% 


*Eleven months ended November 30, vs. $8.16 in same 1947 period. 





Texas Gulf Sulphur Company 





Hupp Corporation 





Data revised to February 8, 1949 


Incorporated: 1915, Virginia, as The Hupp Motor Car Corp., succeeding (H) 
an established company; reorganized in 1942. Present title adopted July 

1, 1946. Office: 3641 Milwaukee Avenue East, Detroit 11, Mich. Annual 

rag er — in April at Richmond, Va. Number of stockholders (March 
31, 19 : 5 ; 


Capitalization: 
Long term debt $525,000 
OE SEE 5 CN OID ois sods cine ce vio deniers Soot one teueus sansa 1,995,223 shs 


Business: A contract manufacturer producing precision ma- 
chined parts, stampings and complete assemblies for the 
automotive, refrigeration, air-conditioning, radio, electric ap- 
pliance and farm equipment industries. Also manufactures 
beverage vending machines, home freezers and commercial 
display freezers. 

Management: Experienced. 


Financial Position: Excellent. Working capital December 31, 
1947, $3.5 million; ratio, 7.9-to-1; cash, $804,993; U. S. Govern- 
ment securities, $1.6 million. Book value of stock, $2.72 per 
share. 

Dividend Record: Payments 1920-30; none since. 


Outlook: Acquisitions have improved the position and some- 
what diversified the activities and markets of this business, 
but the company has still to prove itself under normal com- 
petition. 

Comment: Shares are somewhat less radically speculative 
than formerly, although still carrying considerable risk. 


EARNINGS RECORD AND PRICE RANGE OF STOCK 
Years ended Dec, 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share.... $0.19 $0.37 $0.18 $0.31 $0.45 $0.31 D$0.02 *D$0.11 
% 1% 2% 6 9% 10% 7% 5 
% 5/16 11/16 1% 3% 5% 3% 2 
*Nine months to September 30, vs. one cent profit in same 1947 period. D—-Deficit. 
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Data revised to February 8, 1949 


Incorporated: 1909, Texas, as Gulf Sulphur Co.; present title adopted 
1918. Executive office: 75 East 45th Street New York 17, N. Y. Annual 
meeting: Fourth Tuesday in November, at Second National Bank Bldg., 
Houston, Texas. Number of stockholders (December 31, 1947): 33,476. 
Capitalization: 

Long term deb 

Capital stock ents Par) 


cog ater having tendered 500,000 shares at $55, Gulf Oil still owns 796,100 shares 


Business: Produces about half of U. S. output of native sul- 
phur, consumed largely in making sulphuric acid for the 
fertilizer industry, but usage is expanding in rayon, film, 
paint, chemical, plastics, paper and rubber industries. Jointly 
with Freeport Sulphur, owns Sulphur Export Co. 80% of 
whose requirements it. supplied in 1948, as against a normal 
50%. 

Management: Efficient and highly regarded. 

Financial Position: Very strong. Working capital, Decem- 
ber 31, 1947, $46.7 million; ratio, 5.4-to-1; cash and U. S. 
Government securities, $39.8 million. Book value of stock, $17.80 
per share. 

Dividend Record: Payments 1921 to date. 

Outlook: Normally, costs are relatively stable and earnings 
vary with sales, which are determined largely by the level 
of general industrial activity. 

Comment: Although the company is an extractive enter- 
prise, the shares are above-average income producers. Statis- 
tical position improved by recent repurchase of 500,000 shares. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 

Years ended Dec. 31 1941 1942: 1943 1944 1945 1946 1947 1948 
Earned per share.... $2.35 $2.29 $2.07 $2.51 $2.60 $3.97 $5.64 *$4.70 
Dividends paid 2.50 2.25 2.25 2.50 2.50 3.00 4.50 5.00 
it 37 51 60% oe 71% 

33 32 36 46% 46 47 

~ *Nine months to September 30 vs. $4.18 in same 1947 period. 
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CORPORATE EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: 1949 1948 


28 Weeks to January 8 

Winn & Lovett Grocery.. $2.00 
12 Months to December 31 
1948 1947 
0.15 $0.10 
0.27 D0.22 
0.99 1.05 
D es D0.10 


Aeronautical Securities... 
Allied Int’l Investing 
Amer. European Securities 
American Superpower.... 
Baltimore & Ohio RR..... 
Bristol-Myers 

Carriers & General 

Cent. Illinois Lt. 

Chain Store Invest. 
Chapman Valve 


Columbia Broadcasting... 
Consolidated Cement .... 
Cons. Gas. (Balt.) 

Cons. Investment Tr. 
Crown Cork Int’! 
Eastern States Corp 
Eddy Paper 

Edison Sault Elec 

Fall River Gas Works... 
Fidelity Fund, Inc 
Flintkote Co. 

General Investors Trust.. 
Gen. Portland Cement.... 
Gt. Northern Ry 

Gulf Power 

Hamilton (Alex.) Inst... 
Harrisburg Steel 
Haverhill Gas Lt 


p8. 
$92.60 #112. 11 
1.76 
5.83 


14.60 


0.70 
0.65 
1.43 
10.25 
1.13 
0.26 
2.34 
1.16 
1.25 
1.48 
3.83 
4.94 
0.17 


3.33 
$37.46 
4.21 
741.35 
3.37 
1.50 
3.42 
0.20 
4.86 
D0.04 
0.55 
4.53 
5.02 


2.25 
2.69 


interlace Iron 

Investment Co. of Amer.. 

Inland Investors 

Iowa Pub. Service 

Kansas City Stock Yards. 

Koppers Co. 

Lamaque Gold Mines..... 

Loomis-Sayles Mutual 
Fund 

Mississippi Pr. & Lt 

Missouri Public Service.. 

Montana Power 

National Biscuit 


+46. 48 
3.92 
741.73 
3.34 


0.21 
3.96 
0.01 
2.61 
4.22 
5.23 


3.46 


Pacific-Amer. lididlors. , 
Pacific Lighting 
Pennsylvania Industries .. 
Pennsylvania RR: 

Public Service (Colo.).. 
Real Silk Hosiery 

St. Louis-San Francisco 


Ry. 
Sel” Jose Water .Works.. 
Scotten, Dillon 
Shamrock Oil‘& Gas .... 
Southern Indiana G. & E.. 
Southern Pacific Co. 
Spiegel, Inc. 
Sunbeam GAR wns ba o' 
Sun Oil 
Teck Hughes Gold Mines 
Thomas Steel 
Union Carbide & Carbon. 
Un. Drill & Tool 
Vogt Mfg. 
Washington Water & Pr.. 
Webster Tobacco 
Western Auto Supply.. 
Wisconsin Investment 


0. 13 
3.55 
Y 


Beaunit Mills 
Burgess Battery 





EARNED PER SHARE 
ON COMMON STOCK: 
Factor (Max) & Co 
Gerber Products 

U. S. Ind’l Chemicals 
Wurlitzer (Rudolph) .... D2.19 


Allied Kid 
American Molasses 

Atlas Plywood 

Bruce (E. L.) 

Chase Candy 

SR ME wecies's se scces 
Family Finance 

Hancock Oil 

Jaeger Machine 
McKesson & Robbins 
Monroe Auto Equip 
Motor Products 
Petroleum Heat & Pr..... 
Republic Natural Gas .... 
Squibb (E. R.) 


1948 
7 59 


0.03 
1.02 


Air Associates 

Amer. Distilling 
Black & Decker 
Liquid Carbonic 
Nash-Kelvinator 


1947 
$0.88 
2.52 
3.54 
1.54 


6 Months to December 31 
I: ; 


3 Months to December 31 


D0.22 
0.75 
1.25 
0.36 
1.30 


24 Weeks to December 11 


Cons. Grocers 1.76 


American Beverage 

Argus Corp., Ltd 

Belmont Iron Works 

Blue Bell, Inc. 

Brown Company 

Cook Paint & Varnish.... 

Endicott Johnson 

Indiana Limestone 

Johnson, Stephens & 
Shinkle Shoe 

Ohio Finance 

Pneumatic Scale 

Saco-Lowell Shops 

Safeway Steel Products. . 

U. S. Shoe 

Wallman Engineering ... 


12 Months to November 30 
0.0 


1.78 
0.17 


3 Months to N ovember 30 


McCord Corp 1.92 
Carrs-Cons, Biscuit 
Georgia-Pac. Plywood & Lum.4.48 


Amer. Air Filter 
Buick Mills Ltd 
Emerson Radio & Phon... 
Pidelity Fund 

Hat Corp. of America.... 
Jonas & Naumberg 

Mid States Shoe 


12 Months to 8 ober i 31 


1.34 


11 Months to November 30 
D1.52 


2.09 
b1.22 
2.83 
0.96 
1.51 
0.47 
4.40 


12 Months to October 31 


1.13 
1.54 
D3.59 
98.94 


St. Paul Union Stk. Yds.. 
Sioux City Stock Yards . 
Universal Pictures 

Utah Construction 


1.41 
2.14 
3.11 
53.65 


6 Months to October 31 


Sheraton Corp. of Amer.. 0.78 


Davidson Mfg 
De Havilland Aircraft 


12 Months to re 30 
0.0 


0.46 
0.79 


oo aOR Oe ae bD6.08 bD67.01 


al7.73 
11.47 
0.05 
1.17 
1.01 


Horn & Hardart Baking. . 
Income Foundation Fund . 
Investment Co. of Am.... 
Kearney & Trecker 


al7.82 
13.24 
0.06 
1.16 
D0.58 


12 Months to August 31 


16.24 
1.02 


American Yvette 
Sperti Foods 


19.43 
0.37 


*Canadian currency. tPreferred stock. a—Class 


7 My stock. b—Class B stock. D—Deficit. 





ELECTRIC BOAT COMPANY 


445 PARK AVENUE 
NEW YORK 22, NEW YORK 


The Board of Directors has this day de- 
clared a dividend of Sanyo cents per 
share on the Common Stock of the Company, 
payable March 7, 1949, to stockholders of rec- 
ord at the close of business February 18, 1949. 

Checks will be mailed by the Bankers Trust 
Company, 16 Wall Street, New York 15, N. Y., 
Transfer Agent. 

R. P. MEIKLEJOHN 
‘ Treasurer 


January 27, 1949 








PHILADELPHIA ELECTRIC 
COMPANY 


CP did Notice 


Dividends of 25 cents a share on the 
$1 Dividend Preference Common 
Stock and 30 cents a share on the 
Common Stock, have been declared, 
payable March 31, 1949, to stock- 
holders of record at the close of 
business on March 4, 1949. Checks 
will be mailed. 





et 


So 
“ 


Ss 


sete 


C. WINNER, 


Se 
‘ete 


a 

etatetate 
ee 
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ELY & WALKER DRY 
GOODS COMPANY 


SAINT LOUIS 


COMMON DIVIDEND 


A quarterly dividend of 25¢ per share on the 
Common Stock has been declared payable 
March Ist, 1949, to stockholders of record at 
close of business February 11th, 1949. The 
stock transfer books will not close. 


Ely & Walker Dry Goods Company 
Manufacturers - Converters - Distributors 


St. Louis, Missouri, 
February 1, 1949. 











BELDEN 
Manufacturing Company 
DIVIDEND NO. 122 
The Board of Directors of the 
Company has declared a quarterly 
dividend of 30 cents a share onthe 
capital stock payable March Il, 
1949, to stockholders of record at 


¢ the close of business 


on February 17, 1949. 
Belden 


A. L. Wanner, Treas. 
WIREMAKER FOR INDUSTRY 
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STOCK FACTOGRAPHS 








Consolidated Edison Company of New York, Inc. 





Westinghouse Electric Corporation 





Data revised to February 8, 1949 


Incorporated: 1884, New York, as Consolidated Gas Company of _— (ED) 
York; present title adopted in 1936. Office: 4 Irving Place, New York 

N. ¥. Annual meeting: Third Monday in May. Number of condo» Bad 

(December 31, 1947): Preferred, 32 804; common, 124,038. 

Capitalization: 

Long term debt (consolidated) $493,732,400 
SPreferred: stetk. $5 Com. (OD DOE) s ce <5 oislkjs sisiowns Sic ocle nc dspace 0.06 so 0% 1,915,319 shs 
Common stock (no par) 11,477,215 shs 


*Callable at $105. 


Business: Approximattly 80% of gross is derived from sales 
of electricity to the New York City boroughs of Manhattan, 
Bronx, Brooklyn and Queens and to the major portion of 
Westchester County. Except for Brooklyn and part of Queens, 
gas is supplied to the same area. Steam service is supplied in 
Manhattan through a subsidiary. Company proposes to ac- 
quire control of Long Island Lighting. 


Management: Aggressive and capable. 


_ Financial Position: Satisfactory. Working capital, Septem- 
ber 30, 1948, $29.3 million; ratio 1.4-to-1; cash and Government 
securities, $36.3 million. Book value of common stock, $41.52 
per share. 


Dividend Record: Regular payments on preferred; on com- 
mon 1885 to date. 


Outlook: Because of nature of the territory served, oper- 
ations have shown above-average stability. Earningswise, 
much will depend upon maintenance of satisfactory cost-rate 
relationships. Proposed combination with contiguous Long 
Island Lighting would produce significant economies. 


Comment: Preferred is of investment quality; common 
qualifies as a good income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 

Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 

Earned per share.... $2.00 $1.79 $1.70 $1.70 $1.74 $2.20 $1.90 $2.31 

Dividends paid 1.80 1.60 1.60 1.60 1.60 1.60 1.60 1.60 

i 16% 24% 25% 34% 36 29% 25% 
11% 15% 21% 2456 24% 21 21 





Tide Water Associated Oil Company 





Data revised to February 8, 1949 


Chartered: 1872, Pennsylvania. Executive offices: 4 Fourth Avenue, 
Pittsburgh 30, Pa.; 40 Wall Street, New York, N. Y. Annual meeting: 
Third Wednesday in April at East Pittsburgh, Pa, Number of stock- 
holders (December 31, 1947): Preferred, 6,700; common, 64,735. 
Capitalization: 

Long term debt 

*Preferred stock 3.80% cum. ‘‘A’’ ($100 par) 

*Preferred stock 3.80% cum. ‘‘B’’ ($100 par) 

Common stock ($12.50 par) 


(Wx) 


$130,000,000 
79,974 shs 
500,000 shs 
13,016,342 shs 
*Callable at $101 to December 1, 1950; $103 to December 1, 1955 and declining scale 
thereafter; for sinking fund at $1014 to December 1, 1960 and $101 thereafter. 
Business: Second largest manufacturer of an unusually 
broad range of electrical equipment and appliances serving 
utility, railroad, transit, industrial plant, naval, marine, home 
and other markets with practically any requirements. Bought 
500,000 shares (21.7%) Baldwin Locomotive in 1948. Under 
Government contract, will construct an experimental atomic 


. plant for naval vessel propulsion. 


Management: Able and experienced. 
Financial Position: Strong. Working capital December 31, 


1947, $359.5 million; ratio, 6.2-to-1; cash and marketable securi- 


ties, $112.8 million. Book value of common stock, $23.96 per 
share. 


Dividend Record: Payments on old preferred 1903-07 (arrears 
cleared 1910-11) and 1912-46; regular on present preferreds. 
Common payments 1912-1932 and 1935 to date. 


Outlook: Strong trade position and wide diversification pro- 
vide company above-average stability in a highly cyclical in- 
dustry. The market for household appliances has softened with 
the satisfaction of war-accumulated demand, but heavy equip- 
ment lines should continue strong for some time to come. 


Comment: Preferreds are of investment caliber; demon- 
strated earning power dictates a good rating for the common. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec, 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.... $1.80 $1.35 $1.67 $1.94 $2.03 $0.65 $3.59  §$2.45 
Dividends paid 1.25 1.00 1.00 1.00 1.00 1,00 1.25 1.25 


20% 25 31% 37% 39 31 33% 
15% 20% 22% 29 21 22% 23% 


*Adjusted for 4-for-1 stock split in April, 1945. Before charges to reserves. §Nine 
months to September 30, vs. $2.53 in same 1947 period. 





Data revised to February 8, 1949 

Incorporated : 1926 Delaware, combining 1888 and 1901 companies. Main (TV) 
office: 17 Battery Place, New York 4, N. Y. Annual meeting: First 
Thursday in May. Number of stockholders (December 31, 1947): Pre- 
ferred, 2,304; common, 28,375. 
Capitalization: 

*$1,487,000 

190,480 shs 
$6,396,809 shs 


*Purchase money obligations. +Callable at $107 ‘through June 30, 1950; declining 
thereafter. §1,416,693 shares (22.1%) held by Mission Corp. 


Preferred stock $3.75 cum. 
Common stock ($10 par) 


Business: A well integrated unit operating on the West Coast, 
in the East and Middle West. Production supplies over one- 
half of refinery requirements. Net crude oil: reserves are esti- 
mated at 431 million barrels. 


Management: Capable and of long experience. 


Financial Position: Strong. Working capital June 30, 1948, 
$61.7 million; ratio, 2.5-to-1; cash and equivalent, $30.0 million. 
Book value of common stock, $31.88 per share. 4 


Dividend Record: Payments on preferred since issuance; on 
common stock 1926-1927, 1930-1931 and 1936 to date. 


Outlook: Company is well entrenched competitively and is 
steadily improving its crude oil position by aggressive devel- 
opment. Secular growth prospects of its West Coast terri- 
tory point up longer term potentialities. 

Comment: Preferred is a businessman’s investment; 
mon is a well rated issue in a cyclical industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1941 1942 1943 1944 ~1945 1946 1947 1948 


Earned per share.... $2.09 $1.32 $1.98 $2.43 $2.57 $2.93 $4.57 *$4.40 
Dividends paid ; 0.70 0.85 1,00 0.80 1.20 1.05 1.90 


105% 15% 17 25 24% 255% 32% 
8 9% 13 16% 17% 18 19% 


*Nine menths ended September 30, vs. $2.71 in same 1947 period. 
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Zonite Products Corporation 





Data revised to February 8, 1949 


Incorporated: 1927, Delaware, as successor to a company formed in 1922. 

Office: 370 Lexington Avenue, New York 17, N. Y. Annual meeting: 

pee ey aad in April. Number of stockholders (December 31, 1947): 
out 


| paring wong at 
Long 
*Capital ag ($1 par) 


*Options on 19,400 shares at $9.50 per share expire December 31, 1950. 


Business: Manufactures and distributes drugs and allied 
products. Leading brands are Forhan’s Toothpaste, Zonite 
Antiseptic and Ointment, Zonitors, Zoni-Cream, Argyrol and 
Argyrol Ointment, Argypulvis, Andron, Ovoferrin, Larvex, and 
Annette’s Perfect Cleanser. Has subsidiaries in Canada, 
Mexico, England, Cuba and Chile. 


Management: Present group has effected some improvement. 

Financial Position: Strong. Working capital December 31, 
1947, $1.8 million; ratio, 4.0-to-1; cash and equivalent, $659,648. 
Book value of stock, $3.51 per share. 

Dividend Record: Payments 1927-32 and 1941 to date. 


Outlook: Company’s products are well established and sales 
are supported by aggressive promotion. Competitive nature of 
business, however, narrows profit margins and tends to hold 
down earnings totals. 


Comment: Shares are speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.... $0.27 $0.29 $0.60 $0.57 $0.82 $0.92 $0.73 *$0.24 
Dividends paid ..... 0.15 0.15 0.30 0.35 0.50 0.60 0.40 0.20 


4 6% 12 14% 10 6% 
~ 3% Hd 9 4 3% 
*Nine months to September 30, vs. 60 cents in same 1947 period. 
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National Cylinder Gas Company 


United Carbon Company 





Data revised to February 8, 1949 


Incorporated: 1933, Delaware, as National eeu Gases, Tats Y (NCY) 
succeed Keith Dunham Co., present title adopted 1 Fy 

Michigan Avenue, Chicago, Ill. Annual meeting: Fe Thursday 

April. Number of stockholders (December 31, 1947): Preferred 396; nti 5,729. 
Capitalization: 

Lene: Ge ie ci np'kan bs 6 ecddahalmar bsdsncdsccdscsviccdedatubivesnsdéaede $4,850,000 
*Preferred stock ged —- CR Sa 8 oo ce ciew cawdsvedeaeabeciecesd 31,850 shs 
Comey te SEU. RRs an ond oc bah and e RA Mio hs Kondcccsgcndameedacaske 1,835,607 shs 


~“*Callable at $103 per share through September 1, 1951; then lower; for sinking fund 
at $101 per share through September 1, 1951, then lower. | 

Business: A leading producer of industrial gases, principally 
oxygen and acetylene. Also manufactures medical gases, cut- 
ting and welding apparatus used in steel, railroad, shipbuild- 
ing, automotive and aircraft industries, and has a substantial 
investment income. 


Management: Aggressive and experienced. 


Financial Position: Strong. Working capital December 31, 
1947; $6.5 million; ratio, 4.0-to-1; cash, $3.9 million. Book value 
of common stock, $10.87 per share. 


Dividend Record: Regular preferred payments; on common, 
1935 to date. 


Outlook: Company is dependent largely on the rate of 
activity in the heavy industry group. Investments mainly are 
in affiliates or unconsolidated subsidiaries whose results simi- 
larly reflect heavy industry activity. 


Comment: Common stock is a well-situated equity in a 
cyclical industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share... $1.41 $1.29 $1.47 $1.36 $1.28 $1.74 $1.50 $1.90 
Dividends paid..... 0.80 0.80 0.80 0.80 0.80 1.00 *0.80 *0.80 


High cceeeciescccs 11 9% 14% 14% 195% 23 17% 14 
LOW cecccccvcccccce 1% 6% 9% 11% 13 15 13% 10 


*Also stock dividends 14%% in 1947, 2% in 1948. 





National Steel Corporation 





Data revised to February 8, 1949 


Incorporated: 1929, Delaware, with perpetual charter. General offices: (NS) 
Grant Building, Pittsburgh, Pa. Annual meeting: Last Tuesday in April. 

Number of stockholders: Not reported. 

Pt agg 08 

LORE ES ae ys clbbc CER SOENES ENS CS dans bo0dcd Cesar eerspeeebhoeneereet $40,000,000 
Capital ak oss ONE s 653 as cdRaRearhkeaeeees gens creccadwe eepanncs *2,453,900 shs 





*At December 31, 1947. M. A. Hanna Co. held 601,397 shares (27%). 


Business: Low cost steel producer, completely integrated 
and ranking fifth in the domestic steel industry, with an 
annual capacity of over 4 million tons, concentrated on lighter 
types of sheets, strip, and tin plate. Major outlets are auto- 
motive (one-third of finished output) and container industries, 
with rest of output to building, railroad, rail-equipment and 
other industries. Subsidiaries include Weirton Steel, Great 
Lakes Steel, Hanna Furnace, Hanna Iron and National Steel 
Products. 


Management: Experienced and aggressive. 


Financial Position: Very strong. Working capital December 
31, 1947, $73.4 million; ratio, 3.2-to-1; cash, $41.3 million; mar- 
ketable securities, $6 million. Book value of stock, $89.58 per 
share. 


Dividend Record: Payments 1929 to date. 


Outlook: Expansion program has raised company to fifth 
largest steelmaker. With sustained demand indicated, earn- 
ings should hold well above prewar levels over next year or so. 


Comment: Backed by above-average earnings stability in its 
group, stock qualifies as of semi-investment caliber. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.... $7.75 $5.42 $5.30 $4.87 $5.04 $9.17 sey? 03 $16.35 
Dividen paid .... 3.25 3.00 3.00 3.00 3.00 3.25 -00 *5.00 
High: «ead ccdudbacte 68% 54 64% 70 85% 101% bs 114% 
LOW - -cc iach senses 42 43% 52 57% 65 75 74% 81% 


*Also 10% stock dividend. 
FEBRUARY 16, 1949 











Data revised to February 8, 1949 


Incorporated: 1925, Delaware, as consolidation of fifteen established com- (UCB) 
panies. Office: — te Bidg., Charlestown, W. Va. Annual 

meeting: Third Tu in March at t Wilmington, Del. Number of stock- 

holders \esmuter a 1947): 4,609 

Capitalization: 

EY UN a daddy's dacckcde cess cadacne onedacdhciectucecutesseddlencsdies Non 
Se GUN GUN Re och na c chnaeee ede h ce bdgn<ccccdscdewececaakds 795,770 ae 


Business: Carbon black, used in manufacture of rubber 
goods, printing inks, dyes, paints, stove polishes, etc., provided 
72% of 1947 dollar sales. Production in 1947 totaled 275.5 
million pounds, as compared with 294.9 million pounds in 1946. 
Natural gas sold to. utilities, also is an important revenue 
source, crude oil is a minor one. 


Management: Able and progressive. 


Financial Position: Strong. Working capital June 30, 1948, 
$9.6 million; ratio, 3.5-to-1; cash, $4.4 million; U. S. Govern- 
—_ securities, $4.0 million. Book value of stock, $28.55 per 
share. 


Dividend Record: Payments 1930-31 and 1933 to date. 


Outlook: General business activity influences sales of nat- 
ural gas to some extent, while carbon black demand reflects 
requirements of a narrower range of industry. Results gen- 
erally follow the business cycle. 

Comment: The stock rates well as an income producer. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
aie ended Dec, 31 1941 1942 1943 1944 1945 1946 1947 1948 
med per share.... $2.15 $2.24 $2.57. $2.81 $2.84 $3.78 $3.97 1$1.97 
Dividends paid ..... 1.50 1.50 1.50 1.50 1.50 1.75 2.00 2.00 
WE iis cca xdeddsy os 26 29% 34% 35% 41 45% 385% 38% 
i ere 17% 18% 27% 30% 33 31 28% 27% 


*Adjusted to © oat split May, 1947. 


+Six months to September 30, vs. $1.96 in 
same 1947 peri 





West Virginia Coal & Coke Corporation 





Data revised to February 8, 1949 \ 


Incorporated: 1920, West ee succeeding company of similar name 
formed in 1917. Office: Atlas Bank Bldg., Cincinnati 2, Ohio. Annual 
ag Third Wednesday in April. Number of stockholders (December 


(WCK) 





oe egg mesenger 
DS 68 8 oe oS a teaa Weds CadeeNe sa eanaadaeaaenens *$1,500,000 
Canftal UNG CU OUNN < da du Sa eag da ctcencecuedetndedidastupsdedieneedade 428,200 shs 

*Bank loan. 


Business: Company operates 7 mechanized bituminous mines 
in West Virginia equipped to produce about 4 million tons of 
high-grade bituminous coal yearly. Coal lands comprise 30,000 
acres under lease, 12,000 acres owned in fee, 27,000 undevel- 
oped acres of Pittsburgh seam coal in Gilmer and Lewis Coun- 
ties, W. Va. Another subsidiary operates a profitable barge 
line on the Mississippi, Ohio and Illinois rivers. Estimated re- 
serves: 166 million tons developed, 280 million tons unde- 
veloped. 


Management: Experienced. 


Financial Position: Good. Working capital December 31, 
1947, $3.3 million; ratio, 2.2-to-1; cash and U. S. Government 
securities, $2.8 million. Book value of stock, $26.17 per share. 


Dividend Record: Payments 1941 to date. 


Outlook: Year-to-year results are influenced by effects of 
work stoppages, demand from heavy industry, and prices. 
Company’s position has been strengthened by greater mech- 
anization of operations. Consumer fears of supply shortages 
because of labor situation has enabled competitive fuels to 
make substantial inroads on bituminous market. 

Comment: Shares are speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Barned per share... $1.22 $1.25 $1.59 $2.62. $1.94 $1.06 $4.85 *$6.21 


Dividends paid .... 0.20 0.50 0.50 70.50 0.50 0.50 0.75 1.55 
SEED. wc ccvcccteces 5 4% 6% 10% 16% 16% 19% 22% 
TEM i cvctevesoeds 2% 2% 4 5% 13% 8% 8% 1558 

*Preliminary. tAlso 5% stock dividend. fListed N. Y. Stock Exchange March 


1948; N. ¥. Curb previously. 
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Financial Summary 


The Board of Directors has de- 
clared a quarterly dividend of 
40 cents ($.40.) per share on the 
Common Stock of this Corpora- 
tion, payable March 1, 1949 to 


Adjusted for | 
aay of record February ceceenal edition | po I 
¥ P | 1935-39= 100__ 
N. C. HAYWARD, Secretary 


200 
Jan, 20, 1949 180 
\_ INDEX OF ~ 
| INDUSTRIAL 140 

4 | PRODUCTION 
ro. oer _ 1948 


100 
1940 1941 1942 1943 1944 1945 1946 194734") A S O N ODO 














































































































FIRTH CARPET , ; sini, Bi heel 
COMPANY Trade Indicators 


Jam. 22 Jan. 29 Feb. 5 Feb. 7 
§Electrical Output (KWH) 5,769 5,810 5,778 5,412 
New York, N. Y. §Steel Operations (% of Capacity) aces 101.1 100.9 100.1 92.7 


Frei i 9 47,394 
DIVIDEND NOTICE Freight Car Loadings (Cars) 709,585 679,255 +680,000 747,394 


-1949- ‘ 1948 
vine Board — ——_ .~ ea or. ha Jan. 19 Jan. 26 Feb. 2 Feb. 4 
clar a regular quarterly dividend o = 
per share on the outstanding 5% Cumulative {Net Loans . ( Fed. Res. }.... $24,949 $25,270 
Preferred Stock, payable March 1, 1949 to | {Total Commercial Loans...{ Members }.... 15,414 15,381 
stockholders of record February 15, 1949. | {Total Brokers’ Loans 94 Cities 1,309 ee 
The regular quarterly dividend of forty —M hy lati 27'°561 $27,556 
cents ($40) per share has been declared on | |} Oney in Uirculation. . . z ’ , , 
the Common Stock, payable March 1, 1949 to | Brokers’ Loans (New York City) 1,119 1,103 
stockholders of record February 15, 1949. 
The transfer books will not close. 


Graham Hunter, 
February 2, 1949 Treasurer 











$000,000 omitted. §As of the following week. {Estimated. 
BUSINESS OPPORTUNITIES | Avrora tah tow 


7 & High Low 
30 Industrials ... ge = ge oe Po ~ yin ee ae 
20 Railroads .... . 6. 86 0.4 49.59 : 93— 49. 
sshidintiindy Sat Suk dec ke, (a 35.05 3513 35.00 3456 3424 3430 3513— 3327 
American house available next to Country Club. 65 Stocks 65.60 65.51 64.78 63.73 63.12 63.07 66.48— 62.89 


Delicious food, swimming and sailing at famous 

















Doctor’s Cave beach. Accommodations four dou- : tock Trading: ‘ | ” ‘ ; 
ble rooms, one single ; rent $240 per week which Details of S T s: ; . , : y 
comers ge A % eaceltonts servants; oe Shares Traded (000 omitted).... 720 770 1,000 790 1,330 940 
or month o pri rrangements can be made 

for Drive-Yourself car if desired. Reply to Box Issues hee a. rh et e 7! wo 
566, Financial World, 86 Trinity Place, New Number o dvances , 


York 6 Number of Declines 270 388 686 715 627 414 


Number Unchanged 257 206 159 264 286 
RANCH IN ARIZONA New Highs for 1948-49 7 6 1 2 2 
ns One ot Tucson’s an cate Cataling Mt. New Lows for 1948-49 26 61 71 163 78 
oothills —in setting o ate palms and large “ : 
eucalyptus. Residence consists of 3 brs., 3 baths, Bond Trading: as 
—_ pod _ a See, i Dow-Jones 40-Bond Average.... 99.74 99.81 99.75 99.68 99.59 99.55 
: F at. and cooling. En- : 216 
closed patio. Large swimming pool and cabana. Bond Sales (000 omitted) $3,320 $2,480 $4.100 $2,020 $3,930 $3,150 
Also a profitable enterprise— over 800 mature 
citrus of all kinds. Abundant water. Price $69,000. 


R6. Box 581, Tucson, Ariz. 














cr 1949 ~ -——1M9 Range. 
*Average Bond Yields: y Jan. 19 Jan. 2% Feb. 2 High Low 
2.694% t 2.698% 2.740% 2.692% 
; 3.084 ‘ 3.069 3.137 3.063 
ieee ra 3.381 ; 3.361 3.431 3.350 
WATERFRONT SITE *Common Stock Yields: 
ON EAST — Boe ooswry 50 Industrials f oe : a oe 1 
——— 20 Railroads ‘ 7.57 ‘ ; 80 5 
a yng eg gp ay SE re 6.15 6.26 9 
2 





for manufacturing, coal or oil distributor, ‘boat yard, 
marine mfg., sand and gravel and building materials, 90 Stocks . 6.21 , i 6.32 
ete, Strategically located with respect to markets, labor — 3 ; 

supply and rail, water and air transportation. Less *Standard & Poor’s Corporation, 
than 50c per sq. ft. 


OWNER: ISAAC ROTHMAN 
39-01 Main St., Flushing, N. Y. Flushing 9-266! 


REAL ESTATE Shares aq Slosins——— Net 
WINCHESTER "3h 


Commonwealth & Southern 105,500 3% 
Beautiful West Side Lake Property Farnsworth Television & Radio 67,200 % 4% 
1st floor: a oP tm — oiling. lib., Radio Corporation of America 57,000 11% 
in. m, chen, ra powder room. 
2nd floor: 4 beautiful bed rooms, 2 tile baths, 2 | General Motors 53,000 60% 
maids rooms and bath. Sinclair Oil 52,400 
3rd floor: Room and bath. 2 car garage. Attrac- Pepsi-Cola 43,600 , YY 
a House in perfect United States Steel 42,000 ; 71y% 
condition. 


Death in family only reason for selling Packard Motor Car 43,700 
Make appointment today. ; Bethlehem Steel 41,100 
Call SOPHIE BOWMAN American Airlines 39,700 
45 Church St., Winchester, Mass. Socony-Vacuum Oil 39,000 : 
WI 6-2575, 0795, 3278, 2467, 2003 Standard Oil New Jersey 37,700. —4y, 
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The Most Active Stocks — Week Ended February 7, 1949 
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This is Part 29 of a tabulation which will cover all 
common stocks listed on the New York Curb 
Exchange. It is not a recommendation; but merely a 





statistical compilation valuable for future reference. 
All earnings and dividend payments are adjusted to 
present capitalization, giving effect to stock splits. 








1937 1938 1939 1940 
TagQeehe: GPR. coc scscsccccies BOE. ccccccute 16% 6% 6% 6 
(Par $1) ere 3% 2 2% 2% 
Earnings ..... $0.50 $0.14 $0.64 $0.58 
Dividends .... None None None None 
Tampa Electric ....cccccccces i errs 41 36% 36% 36% 
RM ccvckewccs 25% 26% 28% 23 
Earnings. ..... $2.45 $2.39 $2.41 $2.35 
Dividends .... 2.24 2.24 2.24 2.24 
COUN, THRBS cnincdccctcsc Me siscoscee 34 26% 22% 16% 
EP cacceacces 14 14% 9% 8Y% 
Earnings ..... $0.58 $1.25 $1.08 $0.99 
Dividends .... 0.75 1.00 1.00 0.75 
The See hos cts ccasawscus eee ‘i 21 23 24% 
' BW séddeceses ata 6% 8% 12% 
(Adjusted to 3-for-1 split Earnings ..... $1.27 $0.69 $1.49 $1.38 
Pe TI cccnsccaccadda Dividends .... 0.50 0.17 0.50 0.50 
Tin on bs tach dacmoncass rrr 12% 5% 44% 4% 
(Formerly Elec. Household Low ..... - 23 2% 25% 3 
SN hviigcasscvatadscks Earnings ..... D$0.79 D$0.97 $0.29 $0.64 
Dividends .... 0.25 None None 0.20 
Tile: GR os iess ddcveccsens NE co ceckees 1833 15 153% 15 
LOW cccqgecece 5% 7% 9% 7 
(After 50% stock dividend BEE: ccccesecs iia Pad eee 12% 
po ee Ree OS eee rae ie ous 6 
Earnings ..... $1.21 $1.25 $1.19 $1.09 
Dividends .... 0.83 0.83 0.90 0.86% 
Tishman Realty & epee 10% 5 2 1% 
COMBENTADEEOEE oo 6cccevcccecss LOW ..cccceses 3 2 % 7A 
Earnings .... jD$1.34 jD$0.74 jD$0.88 jD$0.92 
Dividends .... None None None None 
Tivoli Brewing .......+.+- ---High ......... 10 4% 3% 2% 
(Now Altes Brewing) EA cccseote oe 2 2% 1% 1% 
Earnings ..... $0.73 $0.35 $0.31 $0.17 
Dividends .... 0.50 0.25 0.20 0.20, 
Tobacco & Allied Stocks.....High ......... 66 63 63 53 
Low .....eeeee 55 50 54 53 
Earnings ..... diols $3.09 $3.33 $3.24 
Dividends .... 4.00 4.00 3.40 3.25 
Todd Shipyards ..........s00 BOE. ccvadsees 74 82 81 10034 
2 ciishanhien 32% 44 45 55 
(Adjusted to 2-for-1 split Earnings ..... c$4.28 c$0.40 c$2.02 c$7.26 
Jume, 1948) ...ccccece cece ee cons 2.50 2.7 1.2 4.00 
Toklan Royalty Corp......... ROME .cadecdace 
BO  deececaaes 
(After 1946 recapitaliza- Earnings ..... Tilers «coe m$0.02 
eer Dividends .. eeee sSwie 0.06 
Tonopah Mining ............. BE 5. cancove 1% 1% % 1/16 
bawcceeee ‘ 7/16 4 % I 
Earnings ..... $0.04 $0.04 $0.01 $0.01 
Dividends .... 0.03 None None None 
THOIMBSR cov citadscccccavece WE. cadacewes 5% 33 2% 1% 
ceeucneees 1% 1% 1 % 
Farnings ...0. $0.49 $0.19 $0.12 $0.10 
Dividends .... 0.30 0.10 None 0.10 
TOU TG iiseadccennasigs BEM. cecavoess 9% 8% 8% 8% 
phicaeakes 6% 7 7% 8 
Earnings ..... $1.00 $1.15 $1.35 $1.61 
Dividends .... 0.50 0.50 0.75 1.00 
Tete Sel EMM ccicicscic ode alesacése 11% 3% 3% 3% 
SAY ons ila psion 1% 2 2 1% 
Earnings ..... D$0.02 D$0.44 $0.02 $0.24 
Dividends .... 0.40 None 0.10 None 
Ulen Realization ..... cocccc ce REMEh  cccccccce Listed N. Y. Curb Exchange 
LOW ccccccceee July, 1942 
Earnings .... wate wate anee 
‘ Dividends .. upre “ees 
Unexcelled Chemical ........ Peer ere 44% 1% 2% 4% 
saeeoen een % % 1% 1% 
Earnings ..... $0.20 D$0.02 D$0.29 D$0.04 
Dividends .... None None None None 
Union Gas of Canada........ WO si ccandews 1834 15 143% 133% 
Oe Cee 11% 11 10% 7% 
Earnings ..... c$1.31 c$1.29 c$1.60 c$1.41 
Dividends .... 50.62% 50.80 s1.00 51.00 
Union Investment ........... PERE ® sissies 10% 6% 3 3% 
RM cise dececs 4% 3% 1% 2% 
Earnings ..... $1.40 $0.10 $0.38 $0.91 
Dividends .... 1.25 0.10 0.30 0.50 
Union Stock Yards eee Te 69 67% 
| ee mie Stina ae BP ovscesneae aes gatde - 51 56 
tEarnings ..... $1.97 $2.77 $3.47 $3.59 
Dividends .... 4.50 4.00 4.00 4.00 
United Aircraft Products....High ......... : 7% 15% 
BAU dcinatans se 6 L 
(After 2-for-1 split ER Gite secs ; . an 
September, 1946) ......... Es tibia asd iene sate 
Earnings ..... $0.29 $0.27 $0.38 $1.05 
Dividends .... 0.91 0.45 0.15% 0.05 





c—12 months to March 31, following year. j-—12 months to September 30. k—12 months to October 31. 


iadian currency. t—11 months to November 30. *Fiscal year changed. +Consolidated earnings through 1942. tListed N. Y. Curb Exchange September 
947; previously Chicago Stock Exchange. §Listed N. Y. Curb Exchange October 1946; previously Detroit Stock Exchange. 


C. J. O’BRIEN, INC, 
NEW YORK, N. Y. 








Earnings, Dividend Record and Price Range of N. Y. Curb Common Stocks 


1945 
11% 
55% 
$0.52 
None 
36 
27% 
$1.99 
1.60 


30 
18%4 
$0.74 
0.50 
44 

26 
$1.15 
0.83 








1941 1942 1943 
3% 3% 5% 
1% 2% 3% 
$0.92 $0.51 $0.61 
None None None 
25 20 26% 
17% 16% 17% 
$1.89 $1.77 $1.92 
1.80 1.70 1.60 
11 8% 15% 
6% 6% 6% 
$1.05 $0.41 $1.22 
1.00 0.25 0.50 
19% 17% 22% 
12% 14 17% 
$1.66 $0.90 $1.07 
0.83 0.83 0.83 
4% 4 8% 

3 3 3 
$1.81 $0.93 $1.17 
0.50 None 0.50 
"8% "5% "8% 
4 3 4% 
$1.10 $0.74 $0.82 
0.80 0.60 0.40 
% 2% 
3/16 % Va 
jD$0.80 jD$0.97 jD$0.96 
None None None 
1% 1% 23%4 
% 1% 
$0.10 $0.31 $0.60 
0.15 0.15 0.30 
53 49 62 
43 38 43 
$3.48 $3.14 $2.61 
3.85 3.70 3.50 
104% 95 67 
82 50 53 
c$10.83 c$8.98 c$8.78 
4.00 1.50 1.50 
Listed N. Y. Curb Exchange 

May, 1948 

m$0.06 m$0.08 m$0.06 
0.12 0.12 0.12 
y% 9/16 R 
\% 7/16 
$0.004 $0.02 $0.02 
None 0.03 0.08 
1 1% 4% 
¥% % 1% 
$0.03 $0.10 $0.20 
0.05 None 0.10 
8% 7% 9 
7 6% 7% 
$0.93 $1.33 $1.64 
None None 0.50 
2% 2% 5% 
1 1 1% 
$0.51 $0.40 $0.59 
0.20 0.20 0.20 
2 3% 
1% 1% 
ese eye k$0.01 
wads 0.45 0.15 
5% 5 4% 
3 3 2% 
$1.20 $1.11 $1.36 
0.25 0.87% 0.50 
9 7% 7% 
5% 3% 5 
c$1.04 c$0.36 c$0.40 
51.00 $0.40 None 
3% 2% 3 
y 2 3 
$0.75 $1.13 $0.92 
0.50 0.50 0.50 
59 51 67 
40 36 50 
$3.32 $4.43 $4.18 
3.50 3.50 3.50 
10% 7h 14% 
5% 5% 6% 
"$0.93 m$i38  mSi.08 
0.62% 0.50 0.874 


m$0. 22 


0.50 


m—12 months to November 30. 


D—Deficit. 




















AMERICA’S MOST POWERFUL, MOST LUXURIOUS MOTOR CAR 


-ONE GUESS WHAT NAME IT 


BEARS! 





Tris page needs no signature. a range of luxury appointments. 

Even the car itself dares to carry no name- This car shares its distinctive styling and 
plate. For there is no mistaking the identity engineering with no other car of lesser name. 
of “America’s most powerful, most lux- It is the proudest achievement of America’s 
urious motor Car.” oldest builder of fine motor cars. 

No other car built in America today offers At home, and in the far corners'of the 
you the performance of a precision-built, | world—for 49 years—its famous “face” has 
160-horsepower engine. been the symbol of the very finest expres- 

No other car offers you such delightful sion of American craftsmanship. 





smoothness, such roadability, and so broad One guess what name it bears! 


ASK THE MAN 
WHO OWNS ONE 





Tey gees 
-_—. 


» 


130-HP EIGHT 145-HP SUPER EIGHT 


160-HP CUSTOM EIGHT 








